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1. GENERAL PRINCIPLES &H/

Scope EREH

1.1  These Financial Regulations come into force on 1 January 2021. They form part of the
terms and conditions of participation in the Championship. Each F1 Team participating in the
Championship agrees to be bound by and undertakes to comply with these Financial

Regulations.
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Objectives BEHY

1.2 These Financial Regulations introduce a Cost Cap that limits certain costs that may be
incurred by or on behalf of an F1 Team in each Full Year Reporting Period, while leaving that F1

Team free to decide how to allocate resources within that Cost Cap.
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1.3  These Financial Regulations are designed to achieve the following objectives (the

"Objectives"):

(a) to promote the competitive balance of the Championship;



(b) to promote the sporting fairness of the Championship; and

(c) to ensure the long-term financial stability and sustainability of the F1 Teams,

while preserving the unique technology and engineering challenge of Formula 1.
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1.4  These Financial Regulations will be interpreted and applied by the Cost Cap
Administration, the Cost Cap Adjudication Panel and the ICA in a consistent manner that treats

all F1 Teams equally and that achieves the Objectives.
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1.5  The definitive version of these Financial Regulations is the English version, which will
be used should any dispute arise as to their interpretation. Defined words and phrases in these
Financial Regulations (denoted by initial capital letters) have the meaning indicated in the
Appendix to these Financial Regulations, unless otherwise defined in the body of these
Financial Regulations. Unless otherwise specified, references to "Articles" are to Articles of
these Financial Regulations, references to "may" shall mean in the sole discretion of such
person or entity (as the context so requires), and any phrase introduced by the terms
"including", "include", "in particular" or any similar expression shall be construed as

illustrative and not as limiting the sense of the words preceding those terms.
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1.6 If any part of these Financial Regulations is found by a court or authority of competent
jurisdiction to be illegal, invalid or unenforceable, that part will be deemed not to form part of
these Financial Regulations, and the legality, validity or enforceability of the remainder of

these Financial Regulations will not be affected.
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1.7  The Cost Cap Administration shall periodically review these Financial Regulations.
These Financial Regulations may be amended and/or supplemented by the FIA World Motor

Sport Council from time to time.
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Accountability FHEBEE
1.8 Each F1 Team must ensure that all Personnel are made aware:

(a) of the Objectives, content and substance of these Financial Regulations; and



(b) that the F1 Team is subject to these Financial Regulations.
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1.9  Each F1 Team must ensure that all relevant Personnel are appropriately informed and
trained with respect to the ways in which their areas of responsibility may impact the F1

Team’s compliance with these Financial Regulations.
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1.10 Each F1 Team must ensure that the FIA ethics and compliance policy in force from time

to time with respect to these Financial Regulations is clearly communicated to all Personnel.
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2.1

2.1

F1 TEAM OBLIGATIONS F1F—LD&EFS

Each F1 Team must:

(a) demonstrate its ongoing compliance with the Cost Cap by submitting Reporting
Documentation in respect of its Reporting Group to the Cost Cap Administration by the
Reporting Deadline in respect of each Reporting Period and by providing any further

information requested from time to time by the Cost Cap Administration;

(b) cooperate fully and in a timely manner with the Cost Cap Administration in the
exercise of its regulatory function, including any investigation conducted by or on

behalf of the Cost Cap Administration pursuant to these Financial Regulations;

(c) provide any information and documentation requested by or on behalf of the Cost
Cap Administration relevant to any actual, potential or suspected instance of non-

compliance with these Financial Regulations; and

(d) faithfully execute its obligations under these Financial Regulations and act at all

times in a spirit of Good Faith and cooperation.
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Cap on Relevant Costs BEEZER 9125 D LR
2.2 AnF1 Team must:

(a) determine and report its Relevant Costs against the Cost Cap in the F1 Team’s

Presentation Currency; and

(b) not have Relevant Costs in excess of the Cost Cap in the applicable Full Year

Reporting Period.
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2.3 The amount of the "Cost Cap" shall be as follows, in each case adjusted (if applicable)

for Indexation:
(a) in the Full Year Reporting Period ending on 31 December 2021:

(i) in the event that 21 Competitions take place in that Full Year Reporting
Period, US Dollars 145,000,000; or
(ii) in the event that fewer than 21 Competitions take place in that Full Year

Reporting Period, US Dollars 145,000,000, decreased by an amount equivalent



to US Dollars 1,200,000 multiplied by “X”, where “X” is equal to 21 minus the

number of Competitions taking place in that Full Year Reporting Period; or

(iii) in the event that more than 21 Competitions take place in that Full Year
Reporting Period, US Dollars 145,000,000, increased by an amount equivalent to
US Dollars 1,200,000 multiplied by “X”, where “X” is equal to the number of

Competitions taking place in that Full Year Reporting Period minus 21;
(b) in the Full Year Reporting Period ending on 31 December 2022:

(i) in the event that 21 Competitions take place in that Full Year Reporting
Period, US Dollars 140,000,000; or

(ii) in the event that fewer than 21 Competitions take place in that Full Year
Reporting Period, US Dollars 140,000,000, decreased by an amount equivalent
to US Dollars 1,200,000 multiplied by “X”, where “X” is equal to 21 minus the

number of Competitions taking place in that Full Year Reporting Period; or

(iii) in the event that more than 21 Competitions take place in that Full Year
Reporting Period, US Dollars 140,000,000, increased by an amount equivalent to
US Dollars 1,200,000 multiplied by “X”, where “X” is equal to the number of

Competitions taking place in that Full Year Reporting Period minus 21;

(c) in the Full Year Reporting Period ending on 31 December 2023 and in each

subsequent Full Year Reporting Period:

(i) in the event that 21 Competitions take place in that Full Year ReportingPeriod,
US Dollars 135,000,000; or

(ii) in the event that fewer than 21 Competitions take place in that Full Year
Reporting Period, US Dollars 135,000,000, decreased by an amount equivalent
to US Dollars 1,200,000 multiplied by "X", where "X" is equal to 21 minus the

number of Competitions taking place in that Full Year Reporting Period; or

(iii) in the event that more than 21 Competitions take place in that Full Year

Reporting Period, US Dollars 135,000,000, increased by an amount equivalent to



US Dollars 1,200,000 multiplied by "X", where "X" is equal to the number of

Competitions taking place in that Full Year Reporting Period minus 21;

provided that if any Competition in a Full Year Reporting Period is cancelled less than
three months prior to the proposed start date of that Competition (or, where
applicable, any rescheduled date), such Competition shall be deemed to have taken
place in the applicable Full Year Reporting Period for the purposes of Articles 2.3(a) to
2.3(c).
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2.4 Where an F1 Team has a Presentation Currency other than US Dollars, the Cost Cap for
that F1 Team shall be converted from US Dollars into that F1 Team’s Presentation Currency at
the Initial Applicable Rate. For illustrative purposes, the amount of the Cost Cap in selected
Presentation Currencies for the Full Year Reporting Period ending on 31 December 2021, as

referred to in Article 2.3(a) (assuming 21 Competitions and Indexation of zero) is as follows:

US Dollars 145,000,000
Pounds Sterling 114,254,000
Euros 132,034,000
Swiss Francs 144,422,000
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Reporting Group RENRIIL—F

2.5  For the purposes of reporting Total Costs of the Reporting Group, an F1 Team’s

Reporting Group shall comprise the F1 Team together with, where the F1 Team has incurred

10



less than 95% of the costs of the F1 Activities undertaken by or on behalf of the F1 Team in the
Reporting Period, such additional entities within the F1 Team's Legal Group Structure as are

determined in accordance with Article 2.6.
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2.6 The additional entities to be included within the Reporting Group where an F1 Team
has incurred less than 95% of the costs of the F1 Activities undertaken by or on behalf of that
F1 Team in the Reporting Period shall be the entity (other than the F1 Team) within the F1
Team’s Legal Group Structure that incurred the greatest amount of costs of the F1 Activities
undertaken by or on behalf of the F1 Team in the Reporting Period, followed (to the extent
required) by the entity within the F1 Team’s Legal Group Structure that incurred the next
greatest amount of such costs, and so on, until the entities included within the Reporting
Group have incurred, in aggregate, 95% or more of the costs of the F1 Activities undertaken by

or on behalf of the F1 Team in the Reporting Period.

26 F1F—LHAREAERICToIFLEFOEROBEAIS%RFEE > iFa. RENRY
IW=TDRIC, FIF—LDZENTIL—TRICEVWTHREREFOFLIESHOERZRHZCEEL
cEE (F1F—L%ZR<) PEMINS, SHICHEREBET. FLUEFOEREBEOEF1H95%
MEICHBZET. RICZLDERZEB LIEENIBEME NS,

2.7 In addition to those entities included in the Reporting Group pursuant to Articles 2.5
and 2.6, an F1 Team may elect to include additional entities in its Reporting Group from within
its Legal Group Structure which have incurred costs of F1 Activities undertaken on behalf of

the F1 Team in the Reporting Period.
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2.8 For the purposes of Articles 2.5 to 2.7 (inclusive), the calculation of the costs of F1

Activities undertaken by or on behalf of the F1 Team in the Reporting Period:

(@) shall not include Finance Costs and costs Directly Attributable to Marketing

Activities;

(b) shall be made having adjusted out any amounts in connection with F1 Activities

recharged from one member of the F1 Team’s Legal Group Structure to another.
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2.9  No entity shall be included in the Reporting Group of more than one F1 Team. If, but for
the provisions of this Article 2.9, an entity would be included in the Reporting Group of more
than one F1 Team pursuant to the provisions of Articles 2.5 to 2.8 (inclusive), then that entity
shall only be included in the Reporting Group of the F1 Team in respect of which it incurs the
greatest amount of costs of F1 Activities, excluding Finance Costs and costs Directly
Attributable to Marketing Activities.
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2.10 In the calculation of Relevant Costs, the costs of any F1 Activities incurred by entities

within the F1 Team's Legal Group Structure but outside its Reporting Group, other than
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Finance Costs and costs Directly Attributable to Marketing Activities undertaken by any such

entity, must either be:

(a) recharged at Fair Value to a Reporting Group Entity and thereby included within
Total Costs of the Reporting Group; or

(b) included in Relevant Costs at Fair Value by way of an Adjustment to Total Costs of
the Reporting Group, as a Related Party Transaction [f4122, 123] pursuant to Article
4.1(a)(i).
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2.11 The F1 Team should seek clarification from the Cost Cap Administration if it is uncertain

whether an entity should be included in its Reporting Group.
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3.

3.1

EXCLUSIONS PBR4\=E18

In calculating Relevant Costs, the following costs and amounts within Total Costs of the

Reporting Group must be excluded ("Excluded Costs"):

(a) All costs Directly Attributable to Marketing Activities;

(b) All costs of Consideration provided to an F1 Driver, or to a Connected Party of that
F1 Driver, in exchange for that F1 Driver providing the services of an F1 Driver to or for
the benefit of the F1 Team, together with all travel and accommodation costs in respect

of each F1 Driver;

(c) All costs of Consideration provided to an Other Racing Driver, or to a Connected
Party of that Other Racing Driver, in exchange for that Other Racing Driver providing the
services of an Other Racing Driver to or for the benefit of the F1 Team, together with, all

travel and accommodation costs in respect of each Other Racing Driver;

(d) All costs of Consideration provided to the three individuals (other than any
individual in respect of whom all costs of Consideration are excluded pursuant to any
other sub- Article of this Article 3.1) in respect of whom the highest aggregate amount
of Consideration has been recognised in Total Costs of the Reporting Group during the
Reporting Period (the "Excluded Persons"), or to a Connected Party of any Excluded
Person, in each case in exchange for that Excluded Person providing services to or for
the benefit of the F1 Team, together with associated employer’s social security
contributions and all travel and accommodation costs in respect of each Excluded

Person;

(e) With respect to Heritage Asset Activities:

(i) all costs Directly Attributable to Heritage Asset Activities; and

(ii) if the F1 Team can prove to the satisfaction of the Cost Cap Administration

that an identifiable portion of the Consideration provided to any Heritage Asset

14



Personnel relates to Heritage Asset Activities, that portion of those costs,

together with associated employer’s social security contributions;

(f) All Finance Costs;

(g) All Corporate Income Tax;

(h) With respect to Non-F1 Activities:

(i) all costs Directly Attributable to Non-F1 Activities; and

(ii) if the F1 Team can prove to the satisfaction of the Cost Cap Administration
that an identifiable portion of the following costs relates to Non-F1 Activities,

that portion of those costs:

(A) Consideration provided to, and associated employer’s social security
contributions incurred in respect of any Personnel engaged in both F1

Activities and Non-F1 Activities;

(B) electricity, gas and water costs incurred in the course of both F1

Activities and Non-F1 Activities;

(C) lease costs in respect of plant and equipment used in the course of
both F1 Activities and Non-F1 Activities; and

(D) costs of parts and consumables, and outsourced services, incurred
for the maintenance of an item of plant or equipment used in the course
of both F1 Activities and Non-F1 Activities;

(i) All costs Directly Attributable to Human Resources Activities, Finance Activities or

Legal Activities;

(j) All Property Costs;

(k) All Employee Bonus Costs, subject to a maximum amount in any Full Year Reporting

Period of the lower of:

(i) 20% of the Total Fixed Employee Remuneration; and
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(ii)  the Excluded Bonus Maximum Amount, adjusted (if applicable) for

Indexation;

plus the amount of any employer’s social security contributions in respect of the

amount of such Employee Bonus Costs excluded pursuant to this Article 3.1(k);

(1) The following amounts:

(i) payable to the FIA by an F1 Team in relation to its entry to, and participation
in, the Championship taking place in the applicable Reporting Period; and

(ii) payable to the FIA by an F1 Team in relation to the FIA Super Licence of any
F1 Driver in respect of the Championship taking place in the applicable
Reporting Period; and

(iii) payable to the Commercial Rights Holder to the Championship by an F1
Team pursuant to its acceptance as a signatory to a contract with the
Commercial Rights Holder and/or the FIA relating to the F1 Team’s participation
in the Championship;

(m) All Financial Penalties in respect of any breach of these Financial Regulations;

(n) All costs of goods and services within the Power Unit Supply Perimeter for use by
the F1 Team, up to an amount in any Full Year Reporting Period equal to the applicable

maximum price as set out in the Sporting Regulations;

(o) All amounts of depreciation, amortisation, impairment loss, and amounts as a

result of revaluation or disposal of tangible assets and intangible assets;

(p) All foreign exchange gains and losses recognised in profit or loss, whether arising
from settlement and/or re-measurement of monetary items denominated in a foreign

currency, or otherwise;

() Where a Reporting Group Entity is required by applicable laws to pay employer’s
social security contributions, the amount by which such mandatory contributions

exceed 13.8% of the Total Employee Remuneration;

16



(r) Allflight and hotel costs in connection with a Competition or Testing of Current Cars

by Personnel;

(s) All costs incurred with a Power Unit supplier that are Directly Attributable to the
development, testing and validation of an Alternative Fuel and Oil for use with the

Power Unit in F1 Cars of the F1 Team;

(t) All costs Directly Attributable to entertainment provided for the benefit of all
employees of all Reporting Group Entities on a substantially equal basis, subject to a

maximum amount of US Dollars 1,000,000, adjusted (if applicable) for Indexation;

(u) All costs of Consideration provided to employees in respect of maternity leave,
paternity leave, shared parental leave or adoption leave (together with associated
employer’s social security contributions) in each case pursuant to a bona fide formal
written policy that applies substantially equally to all employees of all Reporting Group

Entities;

(v) All costs of Consideration (together with associated employer’s social security
contributions) provided to an individual (excluding existing Personnel) engaged as
cover for an employee on sick leave during the period that the relevant employee is not
working, subject to a maximum amount equal to: (i) the Consideration that would have
been provided to the relevant employee over the same period were that employee not
on sick leave; plus (ii) the employer’s social security contributions associated with that
Consideration. For the avoidance of doubt, an individual engaged to replace an
employee whose costs of Consideration have been excluded pursuant to Article 3.1(w)

is not engaged as cover;

(w) All costs of Consideration (together with associated employer’s social security
contributions) that an F1 Team demonstrates to the reasonable satisfaction of the Cost
Cap Administration have been provided to an employee that has been formally placed
on indefinite sick leave or disability leave and is not expected to return to work, to the

extent provided during the relevant employee’s period of absence;

(x) All Employee Termination Benefits (together with associated employer’s social
security contributions), incurred in the Full Year Reporting Periods ending on 31
December 2021 and 31 December 2022; and

17



(y) All costs of Consideration other than Employee Termination Benefits (together with
associated employer’s social security contributions) provided to a Reassigned
Employee prior to the date on which they became a Reassigned Employee, subject to a
maximum aggregate amount of US Dollars 6,000,000, adjusted (if applicable) for

Indexation.
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3.2  If a cost within Total Costs of the Reporting Group is Directly Attributable to any

combination of the following activities:

(a) Marketing Activities;

(b) Heritage Asset Activities;

(c) Non-F1 Activities;

(d) Human Resources Activities;

(e) Finance Activities; and

(f) Legal Activities,

such cost shall be an Excluded Cost.
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(f) 5%

3.3  Forthe purposes of this Article 3, where an F1 Team has a Presentation Currency other
than US Dollars, amounts expressed in US Dollars shall be converted into that F1 Team’s

Presentation Currency at the Initial Applicable Rate.
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4. ADJUSTMENTS ({EIE

4.1  Unless stated otherwise in this Article 4, in calculating Relevant Costs, the following

adjustments to Total Costs of the Reporting Group must be made:

(a) Related Party Transactions, Exchange Transactions, Inter-Team Transactions, Power
Unit Transactions and transactions pursuant to which a Customer Competitor uses a

Transferable Component or a sub-assembly of a Transferable Component:

(i) Any Related Party Transaction, Exchange Transaction, Inter-Team Transaction
(except for a transaction pursuant to which a Customer Competitor uses a
Transferable Component or a sub-assembly of a Transferable Component) or
Power Unit Transaction in connection with an F1 Activity must be included in

Relevant Costs at not less than Fair Value.

(ii) In respect of any transaction pursuant to which a Customer Competitor uses
a Transferable Component or a sub-assembly of a Transferable Component, the
cost in connection with the use of that Transferable Component or sub-
assembly of a Transferable Component must be included in Relevant Costs at
not less than the minimum amount calculated in accordance with the
methodology communicated by the Cost Cap Administration via a
Determination no later than 30 November of the preceding Full Year Reporting

Period in respect of each Full Year Reporting Period.
(b) Offsetting of income and costs:

(i) If a Reporting Group Entity has offset any income or gains within its Total
Costs, or any costs or losses within its revenue, the F1 Team must make an
upward adjustment in the calculation of Relevant Costs to gross up these
amounts, unless such offsetting is permitted under its applicable accounting

standards or it falls under the following:

23



(A) finance income may be offset against Finance Costs, provided that
any exclusion made pursuant to Article 3.1(f) is made net of finance

income; or

(B) tax credits in respect of Corporate Income Tax may be offset against
tax charges in respect of Corporate Income Tax, provided that any
exclusion made pursuant to Article 3.1(g) is made net of tax credits in

respect of Corporate Income Tax.

(ii) If a Reporting Group Entity has recognised income from a government
incentive scheme within its revenue in respect of certain research and
development costs included within its Total Costs, the F1 Team must make a
downward adjustment in the calculation of Relevant Costs to offset such income

against those research and development costs.

(iii) If a Reporting Group Entity has recognised a cost of materials or supplies
within its Total Costs for the Reporting Period, and the F1 Team can prove to the

satisfaction of Cost Cap Administration that, within the same Reporting Period:

(A) those materials or supplies are sold to a third party, in order to
manufacture finished goods to be purchased by the Reporting Group
Entity for use on the F1 Team’s F1 Cars, and the sale of those materials or

supplies is recognised as income by the Reporting Group Entity; and

(B) the finished goods are purchased by the Reporting Group Entity and

recognised as a cost within its Total Costs,

then the F1 Team must make a downward adjustment in the calculation
of Relevant Costs to exclude an amount equivalent to the lower of either
the cost of the materials or supplies initially recorded within Total Costs

or the income recognised on the sale of those materials or supplies.

(c) Research and Development costs:

(i) All costs in respect of Research and Development for F1 Activities must be

included in Relevant Costs in the Reporting Period in which they are incurred.
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(ii) If a Reporting Group Entity has deferred recognition of any costs in respect of
Research and Development for F1 Activities to a subsequent Reporting Period,
an adjustment must be made in the calculation of Relevant Costs to ensure such

costs are recognised within the Reporting Period in which they are incurred.
(d) Capitalisation of F1 Cars:

If a Reporting Group Entity has capitalised any costs in respect of an F1 Car during the
Reporting Period, an adjustment must be made in the calculation of Relevant Costs to
ensure such costs are recognised within the Reporting Period in which they are

incurred.
(e) Capital Expenditure:

(i) The amount (if any) by which the Capital Expenditure Amount for the Full Year
Reporting Period exceeds the Capital Expenditure Limit must be included in the

calculation of Relevant Costs.

(ii) If the costs incurred as part of a Related Party Transaction, Exchange
Transaction or Inter-Team Transaction (except for a transaction pursuant to
which a Customer Competitor uses a Transferable Component or a sub-
assembly of a Transferable Component) meet the definition of paragraphs (a) or
(b) of the definition of Capital Expenditure, such costs must be included in

Capital Expenditure at not less than Fair Value.
(f) Inventories:

(i) If the accounting treatment of Inventories within Total Costs of the Reporting
Group varies from the following requirements, the F1 Team must make an

adjustment in the calculation of Relevant Costs to reflect these requirements:

(A) the cost of an item of Transitional Carry Over Inventories must not be
recognised in the Full Year Reporting Period ending on 31 December 2021

or any subsequent Full Year Reporting Period;

(B) the cost of an item of Used Inventories must be recognised in full as

an expense in the Full Year Reporting Period in which it was first used in
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respect of the F1 Team’s F1 Cars, provided that where such first use
occurs prior to 1 January 2021, the cost of that item of Used Inventories
must be recognised in full as an expense in the Full Year Reporting Period

ending on 31 December 2021,

(C) the cost of an item of Unused Inventories must not be recognised in

the Reporting Period; and

(D) the cost of an item of Redundant Inventories (which has not been
recognised in a previous Full Year Reporting Period pursuant to any other
provision of this Article 4.1(f)(i)) must be recognised in full as an expense
in the Reporting Period. Where practicable, the identification of
Redundant Inventories must be carried out on an item-by-item basis.

Otherwise, groups of similar items may be considered together.

(ii) the cost of an item of Inventories must comprise:

(A) all costs of purchase, determined on the same basis as that used by
the F1 Team in its Audited Annual Financial Statements in respect of the

previous Full Year Reporting Period;

(B) costs of conversion (including fixed production overheads allocated
on a basis that is appropriate to the nature of the product and method of
production and on the basis of the entity's normal level of activity, and

applied consistently from one Reporting Period to another); and

(C) other costs incurred in bringing the item of Inventories to its present

location and condition.

(iii) In the event that an item of Redundant Inventories written off in a previous
Reporting Period pursuant to paragraph (i)(D) of this Article is used in a
subsequent Reporting Period, the F1 Team must make an adjustment in the
calculation of Relevant Costs for that subsequent Reporting Period to add an

amount equal to that written off in the previous Reporting Period.

(g) Use of Power Units and Standard Supply Components:
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Where a Reporting Group Entity undertakes Activities To Enable The Supply Of Power
Units or activities to enable the supply of Standard Supply Components for use by the
F1 Team, that F1 Team must include in its Relevant Costs an amount reflecting the Fair
Value of the goods and services in connection with the Power Units or Standard Supply

Components that are used by the F1 Team.

(h) Unrecorded costs or losses:

If costs or losses incurred by a Reporting Group Entity are not recognised within its
Total Costs, which under the applicable accounting standards should have been
recognised within profit or loss during the Reporting Period, an adjustment must be
made in the calculation of Relevant Costs to ensure such costs are recognised within

Relevant Costs for the Reporting Period.

(i) Foreign exchange transaction costs:

(i) Subject to Article 4.1(i)(ii), if a Reporting Group Entity incurs a cost for a
transaction in a currency other than the F1 Team’s Presentation Currency, the F1
Team may choose to make an adjustment in the calculation of Relevant Costs to
reflect the difference between such cost retranslated into the F1 Team’s
Presentation Currency using the Applicable Rate, and the value at which those
costs were recorded on initial recognition within Total Costs of the Reporting

Group.

(i) If an F1 Team chooses to make such an adjustment, it must be made for all
costs within Total Costs of the Reporting Group that have been transacted in all
currencies other than the F1 Team’s Presentation Currency, unless any such
costs have otherwise been excluded from Total Costs of the Reporting Group

pursuant to Article 3.

(j) Employee Termination Benefits:

In the event that an individual in respect of whom the exclusion at Article 3.1(x) has
been applied is re-engaged (either as an employee or otherwise), to undertake any F1

Activities at any time during either:

(i) the same Full Year Reporting Period; or
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(ii) one of the subsequent two Full Year Reporting Periods,

the amount of the Employee Termination Benefits and associated employer’s social
security contributions so excluded must be included in Relevant Costs in the Reporting

Period in which the individual is re-engaged.
(k) Tyre test days:

(i) For each day the F1 Team has participated in Testing in accordance with
Article 10.5(b)(i) of the Sporting Regulations during the Reporting Period ending
on 31 December 2021, the F1 Team must make a downward adjustment in the
calculation of Relevant Costs for the Reporting Period ending on 31 December
2021 equal to US Dollars 200,000;

(ii) For each day the F1 Team has participated in Testing in accordance with
Article 10.5(c) of the Sporting Regulations during the Reporting Period ending
on 31 December 2021, the F1 Team must make a downward adjustment in the
calculation of Relevant Costs for the Reporting Period ending on 31 December
2021 equal to US Dollars 200,000;

(iii) For each day the F1 Team has participated in Testing in accordance with
Article 10.5(c) of the Sporting Regulations during the Full Year Reporting Period
ending on 31 December 2022, and in each subsequent Full Year Reporting
Period, the F1 Team must make a downward adjustment in the calculation of
Relevant Costs for the relevant Reporting Period equal to the amount

communicated by the Cost Cap Administration via a Determination.
(1) Sprint Qualifying:

For each Competition in the Full Year Reporting Period ending on 31 December 2021
thatincluded a Sprint Qualifying session:

(i) the F1 Team must make a downward adjustment in the calculation of
Relevant Costs for the Reporting Period ending on 31 December 2021 equal to
US Dollars 150,000; and
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(ii) If an F1 Team’s F1 Car suffers accident damage that, to the satisfaction of the
Cost Cap Administration, occurred during a Sprint Qualifying session and

resulted directly in either:

(A) retirement of that F1 Car from that Sprint Qualifying session; or

(B) entry into the pit lane of that F1 Car during that Sprint Qualifying

session,

the F1 Team must make a downward adjustment in the calculation of Relevant
Costs for the Reporting Period ending on 31 December 2021 equal to US Dollars
100,000. For the avoidance of doubt, in the case that both of an F1 Team’s F1
Cars fall within this Article 4.1(l)(ii) the F1 Team must make a downward
adjustment in the calculation of Relevant Costs for the Reporting Period ending
on 31 December 2021 equal to US Dollars 200,000; and

(iii) If an F1 Team’s F1 Car suffers accident damage that, to the satisfaction of the
Cost Cap Administration, occurred during a Sprint Qualifying session, resulted
directly in the retirement of that F1 Car from that Sprint Qualifying session and
the value of such accident damage, assessed in accordance with the
requirements communicated by the Cost Cap Administration via a
Determination is greater than US Dollars 100,000, the F1 Team may make a
downward adjustment in the calculation of Relevant Costs for the Reporting
Period ending on 31 December 2021 equal to the difference between the value
of the accident damage and US Dollars 100,000.
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4.2  In calculating Relevant Costs, the order in which costs must be excluded pursuant to
Article 3.1, and adjustments must be made pursuant to Article 4.1, shall be determined by the

Cost Cap Administration and set out in the Reporting Documentation.
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4.3  For the purposes of this Article 4, where an F1 Team has a Presentation Currency other
than US Dollars, amounts expressed in US Dollars shall be converted into that F1 Team’s

Presentation Currency at the Initial Applicable Rate.
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5. REPORTING REQUIREMENTS #®REDEMH

Full Year Reporting Documentation ERREE

5.1 By the Full Year Reporting Deadline, an F1 Team must submit the following to the Cost

Cap Administration (the "Full Year Reporting Documentation"):
(a) the Reporting Group Documentation;
(b) the Full Year Financial Reporting Documentation;
(c) the Declarations; and

(d) an assessment report provided by the same Independent Audit Firm that signs the
F1 Team’s Audited Annual Financial Statements, in the format prescribed by the Cost
Cap Administration from time to time via a Determination, in respect of the
completeness and accuracy of the Full Year Reporting Documentation submitted by the
F1 Team.
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IER5780 ( TEMEES) )

(a) BEMRI I —TXE

(b) FREMAFHEREE [fd65]

(c) BEE [#430] « KU

(d) F1F—LDEBRAFERUFARICBL LICOERALCKRIUIERZEAN (474] ICL>TR

fInfc. F-LRHBOFHBEEOTEMS SV ERMICEAY 35MEREE (FEXIZ3
AhFvy TEBENREZICL >THERET 3)
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Interim Reporting Documentation HRERESE

5.2 By the Interim Reporting Deadline, an F1 Team must submit the following to the Cost

Cap Administration (the "Interim Reporting Documentation"):
(a) the Reporting Group Documentation;
(b) the Interim Financial Reporting Documentation; and
(c) the Declarations.

52 F1F—LlF. PEREDHEAE 478] FTIC. A TZIX v v TEBERBICIRELAITN
IXR5R80 ( THEERES) )

(a) MEWRT IL—TNXE
(b) FREMBREE (9771 « BELU.

(c) RS
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6. COST CAP ADMINISTRATION X b*vv 7EER

6.1 The Cost Cap Administration is responsible for administering these Financial
Regulations, including exercising the powers and carrying out the functions set out in this
Article 6.

6.1 JAXbFvyvTEERFIFZ. AREFORICEDONTHEBROITES LS UVEEDOZRITZE DT
AURFRADOERICEEZE D,

6.2  The Cost Cap Administration will monitor compliance with these Financial Regulations,
investigate instances of suspected non-compliance, and take appropriate enforcement action

in respect of any breaches of these Financial Regulations.

62 DX b+Fvyyv7EBERIE. APBRADODETZERL. EFLTVWEVWEEODNSEH %z
AEREL. ERICH L TEYZEFHEEZ S,

6.3  The Cost Cap Administration will have appropriate procedures in place to maintain the

confidentiality of any Confidential Information provided to it by an F1 Team.

6.3 XA bFryvTEERIE. FIF-LDSRESNIEEBR (118] ORELZTS.HD
B FH S 2D,

6.4  All correspondence between the F1 Teams and the Cost Cap Administration, the
Independent Audit Firm appointed by the Cost Cap Administration, the Cost Cap Adjudication
Panel and/or the ICA shall be in one of the two FIA official languages (English and French). The
F1 Team may be required to provide a certified translation of any Reporting Documentation

into English at its own expense.
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6.4 F1F—L¥Y. X +FvyyvIEER. BEBICL > TESGINIMUEREA. OX b
Frv I BERERBSLV FLIFICALDBEDTRTDORD LD IF. 2DDFIAREE (HESH &
V7T VR5E) DS3EDIDTI>HDET B, F—Lld. BCOEAAET, REXEDEEA
DRIFNRZERINZHZENH B,

6.5  The Cost Cap Administration may issue guidance notes from time to time to assist the
F1 Teams in complying with these Financial Regulations. Such guidance notes shall be

advisory only and shall not constitute Financial Regulations.

6.5 JdAXAbFvyvTEBERIE. FIF—LICELZ3FMBRUDETZHETEHIC. EEA T
HAUR)—hZFEITITBENTE D, L. COESIBAANEZ R/ —MEIBIENRZRHDT
HO. MHERAUZEBHT B5DHDTIFARL,

Clarification of the Financial Regulations Bf#3RE| DEERE(L

6.6  The CFO of an F1 Team may submit a written request to the Cost Cap Administration in
order to clarify the operation or interpretation of these Financial Regulations. The Cost Cap
Administration will respond in writing to any such request and will make available to the CFOs
of all other F1 Teams a summary of the written request along with the response, omitting any
Confidential Information. Such clarifications shall be advisory only and shall not constitute

Financial Regulations.

6.6 F1F—LDCFOIE. AMBERAOERX/-IIBERZPEICT B7HIC. E@EAICKI>TIXR
Frvy 7EERBICEREZHICCNATES, AX vy TEERIE. TOLSIBERICHL
TEBTEEL. MOLF1F—LODOCFOICXH L. BEBRZEAVCEROBELEEZEEAIC
SO TRETZHDET B, FiEl. COLSBBELIZMENLEDLOTHD. MBERAZHEK
ITB3HDTIFAL,
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Review of Reporting Documentation REZDEE

6.7  The Cost Cap Administration will review the Reporting Documentation submitted by an

F1 Team to assess whether that F1 Team has complied with these Financial Regulations.

6.7 AR bFv v TEERIE. FIF-LHAPFRAZETFLTVRIDES D ZFHET 578
I F1F—LHOSRHESNIREEZEERI %

6.8  The Cost Cap Administration may engage an Independent Audit Firm to assist in
reviewing an F1 Team's Reporting Documentation and to undertake a comparative financial

analysis of the Reporting Documentation in order to help identify potential anomalies.

6.8 JAXbFvyT7EERIE FIF-LOREZDOEEZMEL. ITMESOLLBIBH DR
ZII>TEBENLREEZRET SO, MUBETEEAZES LN TE 3,

6.9  Each F1 Team shall provide such additional information, documentation or clarification
in relation to its compliance with these Financial Regulations as the Cost Cap Administration

may require from time to time.

6.9 BF1IF—LIFZ. CNSOBRBRAUDOETFICEAL. IR vy TEERHIERHENRT %16
MofEHR. XE. FEIFFHAZRETSHDET S

6.10 Once the Reporting Documentation has been reviewed, the Cost Cap Administration

shall conclude either:

(a) that an F1 Team has complied with these Financial Regulations, in which case the
Cost Cap Administration shall issue a compliance certificate to the applicable F1 Team;

or

(b) that an F1 Team has not complied with these Financial Regulations, in which case

the Cost Cap Administration shall either:
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(i) enter into an ABA pursuant to the terms of Article 6.28 below with the F1

Team concerned; or

(ii) refer the case to the Cost Cap Adjudication Panel for a hearing.

6.10 LWoTAREENBEINSS. IR by TEERBIIUTOVWTNADERZEHTH
DT

(@) F1IF — LD XMFBRAZETF L TVWBIHE. X vy TEERIZZDOT—LICES
AERAEZ EITT 5. £l

(b) F1F—LHAXEBBRHAZEFLTVWARWVWCHIRLICEE. JX vy TEERIFIU
TOVWITNHZITSHDET S !

(i) EDF—LETEE6.28FKIC > TERZAZK ABAZIER. i3,

(i) BEADOKLOHICOARA F vy THRERERICEGZERD

6.11 There shall be no right of appeal against any decision by the Cost Cap Administration to

issue a compliance certificate to an F1 Team.

6.11 XA bFvyvTEERICLBZFIF—LANDESIEREREITOREICK L. FIRELITD
(= SN ALY Rl Z

Regulatory function RHI1TA

6.12 The Cost Cap Administration may during a Reporting Period require an F1 Team to
provide information and/or documentation for the sole purpose of enabling the Cost Cap
Administration to perform its regulatory function as contemplated by these Financial

Regulations, including:
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(a) reviewing the controls being applied by that F1 Team to ensure that F1 Team’s

compliance with these Financial Regulations;

(b) reviewing any Related Party Transaction, Exchange Transaction, Inter-Team

Transaction, or Power Unit Transaction;

(c) assisting in identifying any part of these Financial Regulations which may require

clarification by the issuance of guidance; and

(d) mitigating the risk of an F1 Team submitting incomplete, inaccurate or misleading

Reporting Documentation.

6.12 X bFvyvFEERIG. REMPEPRIC. EERIARMBRUWICRESNIRFITAZR
MCTIBELDICTBIDIEITIC. FIF—LICKR LT, UTZECHEBRBE IV FLIFZHEORM
ZRDHBENTEB,

(@) F1F— LRI FBRAZET L TVWBCEZRRICTBOHIC. EOF—LHEALT
W3kl ez T s

(b) BELFEEMEG|. TH]ENE|. F—LREEE. F@NT7—21Zy FER5IOREL

(c) HAAVRADREITICE DAL Z R EL T BPIEEDH D RUFHFRAD B 5 D B85
DREZMIIT B, XU,

(d) FIF—LHRRL. FERITISERZR LS BREZEZREI B VAV ZERT
Gt

6.13 Inrelation to any request pursuant to Article 6.12, an F1 Team must, and must procure
that the other members of the F1 Team’s Legal Group Structure shall, facilitate access to such
of its premises, individuals, information and documentation as may be reasonably requested

by the Cost Cap Administration.

6.13 FL61L2FRICEDCEHICALT, F1F—LAlF. IXA vy TEERNGENICEF IS
L5 @M. BA. BER. XEANTIERTEZICZBRICL. EIcF—LDENTIIL—T D1t
DAYN—ICES TERITNUEE SR,
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6.14 Following any request pursuant to Article 6.12, the Cost Cap Administration may issue
feedback to the relevant F1 Team in order to assist that F1 Team in complying with these
Financial Regulations. Such feedback shall be advisory only and shall not constitute Financial

Regulations.

6.14 H6.12FICEDKEHICLLT. IR My v TEERIF. F1F—LOFRUHBFRAETZ
WG B7DIC. BEETEF—LICRHLIA— NV IZTS52EDTES, fclcl. TDELS
BI714—RFNYIIBMENBHDOTHD. MBRAZEHTEHDTIEEL,

Investigations FAZE

6.15 The Cost Cap Administration may conduct investigations into an F1 Team’s compliance
with these Financial Regulations, assisted, if it chooses, by an Independent Audit Firm. The
time limitation on the prosecution of infringements by the Cost Cap Administration is five
years. This five-year time period shall run from the date of the Full Year Reporting Deadline for
the Full Year Reporting Period in which the infringement is alleged to have occurred. The Cost
Cap Administration shall notify the F1 Team in writing in the event that a formal investigation

is to be conducted.

6.15 dXbFvyvFEER/IE. BULLEEEAOXEZZITT. FIF—LHYEMHRA =&
FLTVWBHESHDRAEZTOI LD TES. AR T vy TEERICLZERITADHINER
RISSFEET B, COSFEMIF. ERMBRELICECHLILTONICERRESHAEOHRD SERS
N3, AR bFvy 7EERF/IR. ERGCHEZITIHE. FT-LICEETENITZHDLET %,

6.16 Upon completion of an investigation, any decision by the Cost Cap Administration as to
whether or not to take further action in accordance with these Financial Regulations will be at
the sole discretion of the Cost Cap Administration taking into consideration the substance of

the information disclosed and the merits of each case.
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6.16 FAENTT LIEKRT. AUBRAICK-TT SR 3BEZHLIHNEMNCETSIXE
Fryv TEERORER. ARTNIEBHROABELIVEEHOFRZEBLALLT, X
Fvyvyv 7EEROBBEOHEICERSN S,

6.17 The Cost Cap Administration may grant partial or total immunity to any natural person
who discloses facts that are likely to constitute an infringement referred to in Article 8 of these
Financial Regulations, and/or who provides evidence allowing such facts to be prosecuted and
penalised. The degree of immunity granted to this person by the Cost Cap Administration

depends on the following factors:

(a) whether or not the Cost Cap Administration already had the information;

(b) the extent of the person’s cooperation;

(c) the importance of the case;

(d) the importance of the offence in question and the conduct of the accused; and

(e) past conduct of this person.

6.17 AR bFv v IEBERIE. AMBERBESXRTERTNIEREBR I ZARMEDOHZE
EZHTL. BLV/FLEFBZEDELSLERZHIYLAUSI 75 ZAEEICT Dl ZiRMEL -
BRAICH LT, —BELELBOREEZEEXZ N TE 3, AX vy TEERIFZOA
MICE5EZ2REOEEIR. UTOBRICLS

(@) AR bF vy TERFOBMOERLE o 7ch &5 h

(b) EADHNDESE L

(c) FHOEEM

(d) EDEREKBIMADITADODEEM. BLUV.

(e) COANYDBEDITE
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6.18 Immunity, whether partial or total, where granted, is always granted in writing. This
document is signed by the Cost Cap Administration and by the person benefiting from the
immunity. It specifies the type of immunity granted and sets out the sanctions that the FIA will
not take against the person benefiting from the immunity. The immunity granted by the Cost
Cap Administration, whether partial or total, is subject to the following conditions (the

"Immunity Conditions"):

(a) cooperating with the Cost Cap Administration, telling the whole truth, refraining
from destroying, falsifying or concealing useful information or evidence, and at all

times acting in Good Faith; and

(b) providing the Cost Cap Administration with genuine, total and permanent

cooperation throughout the entire investigation, which involves in particular:

(i) giving and repeating their testimony in accordance with any request and in

any form required by the Cost Cap Administration; and

(ii) remaining at the disposal of the Cost Cap Administration to reply swiftly to

any questions it may have.

These Immunity Conditions are repeated in the document granting immunity. The person
benefiting from the immunity may, depending on the circumstances, be permitted to testify in

a manner which safeguards their anonymity.

6.18 #RBIX. —BTHNEHLTHN. SXS5NBZHEREDORICEETITINONS, COXEI.
AR+ F vy TEBREEEORERZRITZENELT D, XEICIIEZXSNBREDOEENH
N, REOREBEZRITZEICH LTRAMTO R VWHIBBENHES NS, IX v v TE
BRICE>TEROSNZRERK. —MELBeBzlHLI. UTORHE (RERMH) IS0
9 %o

(@) AR bF v v TEEREWHALT. ERXRZEZINTED. FABIBHRCAMDOBIE - X
B -BReZz. BICHRICTEISCC. LU

(b) ABELEZBLTCIR M vy TEERICH LEIC2EMD DIEANLRRA GFICAT
D) #1735 -
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() AR Fvy TEERHIKDZBERTBHEATIAESEZITV. TNZHEDIRT C
. BLUN

(i) XXy TIEEEHIROZHS5PZIEMICARICEETT S8, TDEH
HEICRES L

INSDRBRMIZ. REZE5XAZXEOFTEDEINDG, REOEEZRITZEIZ. RRIC
LT, BERMzREIBHETIES I B ENROONBZHEN DS

6.19 The immunity granted by the Cost Cap Administration is irrevocable, provided that it is
not subsequently demonstrated, that the person benefiting from the immunity has not

complied with the Immunity Conditions.

6.19 XA bFvyFBERNERLEEIR. TOREZRITZIENEERGEZETLTLAL
CEDRICHESTEERATNAWVWERD, BDET L,

6.20 In the event that the person benefiting from the immunity does not comply with the
Immunity Conditions, the Cost Cap Administration may ask the Cost Cap Adjudication Panel
or, in the event of an appeal of the Cost Cap Adjudication Panel’s decision, the ICA to revoke
the immunity by written decision, with no possibility of appeal by the person concerned, who
then would become liable to incur the sanctions permitted under the International Sporting
Code.

620 REOREZRITZIENEEZGZETLAVEGE. X bFvy 7EBERIE. IX K
FryvBRERZER. FLREOAR M vy THEZERDREICARD H BIFEICICAICK LT
BAREICLDFRELIITOAEMERLIC. EEATOREICL>TEHEOEWDBELZRDHZ L
NTE3, 2DHE. AREBERE—F—AR—VERRAOTTROSNIHREZITZE
Fz8&5,

6.21 The Cost Cap Administration and all persons taking part in an investigation are bound

by an obligation of confidentiality vis-a-vis persons or organisations not concerned with the
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investigation. Nevertheless, the Cost Cap Administration may at any time make public its
decision to conduct an investigation and the outcome thereof, provided at all times it
maintains the confidentiality of any Confidential Information provided to it in connection with

such investigation.

621 X bFvyTEERELIUVRABICHEDZIANTOER. AERICEHRD B VECHERBICK
LTTFMEFZES, JXMF vy TEERIE. ARZXEIT DLV IRES LUV ZOERE L
DTHRRTESD. TNICIIETOREICEEL TRESNEBBROBEREZEICTSL
NERBEER D,

6.22 In relation to any investigation, an F1 Team must, and must procure that the other

members of the F1 Team’s Legal Group Structure shall:

(a) cooperate fully with any such investigation and must procure that all Personnel

cooperate fully with the investigation, as may be required;

(b) grant access to the information and records of that F1 Team and/or of any member
of the F1 Team’s Legal Group Structure to any of the Cost Cap Administration, the
Independent Audit Firm appointed by the Cost Cap Administration, the Cost Cap
Adjudication Panel and/or the ICA;

(c) make electronic devices of that F1 Team and/or of any member of the F1 Team’s
Legal Group Structure available for inspection and download to any of the Cost Cap
Administration, the Independent Audit Firm appointed by the Cost Cap Administration,
the Cost Cap Adjudication Panel and/or the ICA; and

(d) facilitate access to such of its premises, individuals, information, and

documentation as may be required.

622 HHS5WBAAEICDOVT, FIF—LIBUTOIEZITSLSICLRITNERST. FlcF—
LDENT I —FDRAN—ICES TERITFNUIES AL !

(a) AEICEZENICH NI L. BEICHLTEZTOAEBZRABICZANICH AT ERITNIEZR
57x0
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(b) AX bFxv v FEER. AX v v IBERIMEG LIIMIIETEA. XMLy Y
THEEZESE LV FIZICAOWTNINICTH L. EOF1IF—LESLY £ F—L
DERT I —TDOVWTNHO DA N—DIFERP L VEBHRADT I X% T3

() AR bF vy FEER. IR bFvy TEERIMEMLIIMIETEA. JXbFvy
TREZERE LIV FLEFICAOVWTANIR L. HZFIF—LELV  ELiFF—L
DENTN=TDVTNDDAYN-—DEFEBEHAES LUH V> O0—-FARICT B,
B LU

(d) BEICIEL T, 205K BA. BRELUXENDT7IEXZBHICTS

6.23 Each F1 Team must retain and preserve its accounting books and records in a manner
that shall enable the Cost Cap Administration, the Independent Audit Firm appointed by the
Cost Cap Administration, the Cost Cap Adjudication Panel and/or the ICA, on inspection
pursuant to Article 6.22, to understand to its satisfaction, the content of the Full Year Financial
Reporting Documentation submitted by that F1 Team in respect of the previous five Full Year

Reporting Periods.

6.23 HBF1IF—LIF. AXAbFvyFEER. IXbFvy TEERIMESR LICBIEEREA.
AR MF vy THEZERE LV TIIICAD, FE6.22FKICK > TREZ T BRI, BES5E
OEBBREHEICELTZEOF—LPFRE L FRMBREESONBZEEICER TSI 3 HE
T. ZORFMEFE L UVEFRZRIFTL. RELABITNER S,

Complaints procedure RARMLIEFH:

6.24 Ifan F1 Team (a "Complainant Team") believes that another F1 Team has not complied
with these Financial Regulations, it may submit a report to the Cost Cap Administration as set
outin Article 6.25.

6.24 3 F1F—L (FEREAILF—L) H. HOFLIF—LHKAFEHRAZEFLTOVEVWEER
BIEE. F62DRICEDDLSICAR M vy TEEBICREEZEZRETE 3,
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6.25 Upon receipt of a written report from a Complainant Team, the Cost Cap Administration
shall conduct an investigation into the reported non-compliance, subject to the following

mandatory conditions being met:

(a) the report identifies the non-complying F1 Team and clearly summarises the
relevant non-compliance in each case. If a Complainant Team wishes to report non-
compliance in respect of more than one F1 Team, the Complainant Team must submit a

separate report in respect of each F1 Team to the Cost Cap Administration;

(b) the report clearly specifies the relevant provision(s) of these Financial Regulations

which have not been complied with;

(c) the report is made in Good Faith and the signatories to the relevant report have
reasonable grounds to believe that the information reported is true, accurate and duly

supported by evidence;

(d) the report includes sufficient valid evidence in support of each reported instance of

non-compliance;

6.25 AIREAILF—LNSEEHICLISIHESZRELASE. AXA T vy TEERIE. UTD
MEEINZ R EAEFRBFL LT RESNIIEBEFBRICOVTAEREZITODHDLE TS !

(a) IMEEZH. ERLTWVWABFIF—LZREL. REAICHITIEET 3 ERZHEEICEY
HTWVWBZ Y. RIREBILF—LDEHOFIF—LICETIERZRET D55, JF1F—
LICEATRHREEEFICTIR FF v v TEEBARE LARITAIZERS AL

(b) HMEZIC. BFINTULRVAIRFRADEEREL REICEEH TN TLWE L

() MESHHAEZ DL > TERINTED., BEITIHREEDELED. RESINLBRD
BEXTHOH., EETHD., SEICK>TEHICEMITOENTVWREELSICEDIEN%E
HoTwadZX

(d) BEZICIE. RESTNEZERDODEFNZEM T2 +DICERILLSZTENTVWE L
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(e) IEZIZ. ERPEELICERESTN-ERRSHHEROLIAIEHN 548308 TD
BICIRE I NG ITNIER S A0

() RESIF. FREILF—LDCEOBLUVCFONERLT S L

6.26 The Cost Cap Administration may, in its sole discretion, decline to conduct an
investigation if one or more of the mandatory conditions listed at Article 6.25 have not been
met. The Cost Cap Administration shall inform the Complainant Team in writing of any such
decision not to investigate. There shall be no right of appeal against any such decision not to

investigate under this complaints procedure.

6.26 X bFv v FEBERBIE. F6.25RICEHINICHARHFD S 51DULNHLTATLAR
WEE. BEOHETHEDOXEZIEETE %, TOBEIX vy TEERIFHAEZITHERL
REZEHECARFIULF—LICER L. TOREICH L TARIRZBALIITSHENIIBEVDDOET
%o

6.27 Upon completion of an investigation of a complaint reported pursuant to Article 6.24,
the Cost Cap Administration shall prepare a recommendation report, which shall be submitted
to the Cost Cap Adjudication Panel for consideration. The Cost Cap Administration shall inform
the Complainant Team in writing of the submission of the report to the Cost Cap Adjudication
Panel. The Cost Cap Adjudication Panel shall conduct a hearing and reach a decision in

accordance with the provisions of Article 7.3.

6.27 FOE2ARICHSTHRETNALFAENTET I, AR MF vy TEERIZBSEZER
L. BEOEHICTIRA MF vy TREZERICERHLABITNEGRSHV, X MRy y TEER
. DX bF vy TREZERICBEENIRESNAL L Z. FREXF—LICEBTEMT S
HDET 3, AR MF vy THREEERIF. BIIROREICH > TEEEITV. REETTHD
&9 %
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Accepted Breach Agreement &K= A

6.28 If the Cost Cap Administration determines that an F1 Team has committed a Procedural
Breach or a Minor Overspend Breach, the Cost Cap Administration may enter into an accepted
breach agreement (an "ABA") with the relevant F1 Team. There shall be no right of appeal in
respect of any decision by the Cost Cap Administration as to whether to enter into an ABA or

not.

6.28 X bFv v TEERI FIF-—LDNFHRIERICIIEMCIHERBEREZILLICH
BTL7cBE. TDF—LEERZRITANSGEN (ABA) ZHRRAZEHTIT B, ABAZRERENIC
BAI21XAFvy TEERDREICOVTIE. FIRELIITOENIZBEVDDE T B,

6.29 An ABA may:

(a) set out certain obligations or conditions to be fulfilled or satisfied by the relevant F1

Team, either within a specified timeframe or on an ongoing basis; and/or

(b) provide for enhanced monitoring procedures to be put in place in respect of the F1

Team; and/or

(c) impose any Financial Penalty or Minor Sporting Penalties that would be available to
the Cost Cap Adjudication Panel pursuant to Article 9 in respect of the relevant type of
breach, save that the Cost Cap Administration shall not be entitled to impose the Minor
Sporting Penalties specified in Articles 9.1(b)(ii), 9.1(b)(iii) and 9.1(b)(vi); and/or

(d) set out details of the costs to be borne by the F1 Team, calculated by reference to
the reasonable costs incurred by the Cost Cap Administration in connection with any
investigations into that F1 Team’s compliance with these Financial Regulations and/or

the preparation of an ABA.
6.29 ABAIF. U TFO & ZITOLNTES .

(a) FEE SNTHARA E 7o I3RS, BIET BF1F—LADNRIEIRIBHE I IR EZE
HBIE. BXU TR

(b) FIF—LICDOWT, BLLAERFIEZRET D . BLUV /i3
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(c) BEETZIBEDERICH LT, BORICK-TAX vy THREZEIVFATES
SEMEIRI X CIBEMAHRENSNZRTEI L, L. IR v v TEERIF. £
9.1(b)(ii)« 589.1(b)(iii)& & T'59.1(b)(vi)ICEEE TN TV B3 EM A IRV EI B Z 1 3 B 1EF]
ZEEBVWHDETE. LU/ TR

(d) FIF—LDEBIEIRIERAZEHITZ L. COBRIIF—LNRUSFHRAZETLT
WBHESHDRES LV Ecld. ABADERRICDOWTAX b vy TEEF/RNEEL
cRENLGERZERLTEHLEBOTHS

6.30 The Cost Cap Administration shall oversee the implementation of, and monitor
compliance with, the terms of any ABA. If the relevant F1 Team fails to comply with any of the
terms of the ABA, the Cost Cap Administration shall refer that F1 Team to the Cost Cap

Adjudication Panel. Such non-compliance shall be treated as a Procedural Breach.

630 dAXbFv v TEERIE. ABAOEBITZEE L. ABAORGDETZEHEHRIZDOLT
%o BAETBFIF—LDNABAORKEOWVWIT MDA ZETFTLAED >IBE. IR bF vy TEER
iE. ZDF—LOFEVWE IR bF vy THREZERICHETZDDLT B, TDL D BAREST
iF. FRILOERELTHRODNZDDET B,

6.31 In order for the Cost Cap Administration to enter into an ABA, the relevant F1 Team

must:

(a) acknowledge that it has breached these Financial Regulations;

(b) accept, observe and satisfy the sanction(s) and/or enhanced monitoring procedures

levied;
(c) agree to bear the costs detailed in the ABA, as referred to in Article 6.29(d); and

(d) waive its right to challenge the ABA.
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6.31 X bFvyFEERHIVABAZMRET 27HIC. BETBFIF—LIIUTOIcZ LEIT
nEz5m0

(a) AMFBRAICER LI ZRHB L

(b) BESNIHBRBES LU/ 3B LILERFIEZZITAN. BFL. REIBC
&

() £ 6.295%(d) TERENS. ABAICFHFINENZEADEBICAIET L. LU

(d) ABAICH S 2 BHBZHR LI TOMAZRET S L

6.32 The Cost Cap Administration will publish a summary of the terms of the ABA, detailing
the breach, any sanctions, and any enhanced monitoring procedures, omitting any

Confidential Information.

6.32 JXbFv v 7EERIZ. ABADRKHOHE. ERDFMH. RIRHEE. HLUEILLAE
RFIRZ. BEBHREZHRVTRERT %o
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7. COST CAP ADJUDICATION PANEL
AR vy THEEZER

7.1  The Cost Cap Adjudication Panel will comprise a panel of independent judges who will
hear and determine cases of alleged breach of these Financial Regulations that are referred to
it by the Cost Cap Administration, in accordance with these Financial Regulations. Decisions of
the Cost Cap Adjudication Panel may be appealed to the ICA. The Cost Cap Adjudication Panel
and, ultimately, the ICA have final authority in determining whether or not an F1 Team has

complied with these Financial Regulations.

7.1 R FvyyTHEZRERIZ. MILLLBEETHER SN, DX vy TEERNLGE
RONTAPHFRAUEROREVDH 2 EMHZ. AMBRAICE->THEEL, RET S, IX b
Fv Yy THERERDREIE. ICAICLFTES, AXA T vy THERZER. T LTREICIE
ICADY. F1F—LDEREGFRANZET L TVBIDESHZHET B3 RENBERZ =D,

7.2 The Cost Cap Administration will refer a case to the Cost Cap Adjudication Panel in the

following circumstances:

(a) the Cost Cap Administration determines the F1 Team has committed a Procedural
Breach and/or a Minor Overspend Breach and an ABA has not been entered into or is

not deemed appropriate; or

(b) the Cost Cap Administration determines the F1 Team has committed a Non-

Submission Breach or a Material Overspend Breach; or

(c) an F1 Team has entered into an ABA but has failed to comply with the terms of such
ABA; or

(d) following an investigation by the Cost Cap Administration of a complaint reported

by a Complainant Team pursuant to Article 6.20 of these Financial Regulations.
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7.3 Following a referral from the Cost Cap Administration the Cost Cap Adjudication Panel

shall conduct a hearing and reach a decision.

7.3 AR bFv v TEERHISOREEZRIT. JX X vy THEZERIITFEZITV. RE
Z T Y,

7.4  The Cost Cap Adjudication Panel shall comprise a minimum of six judges and a
maximum of twelve judges (the “Judges”) elected by the FIA General Assembly in accordance

with the FIA Statutes from among the candidates proposed by either:

(a) the FIA Sport Members entitled to vote (as per Articles 3.1 and 3.3 of the FIA

Statutes); or

(b) a group of not less than five F1 Teams.

7.4 XA F v v THEZESIIT. UTOVWTANCL>TREINIEFEOTH S, FIAR
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(b) 5DUEDFIF—LDTINL—TF

7.5  Every two years the Judges shall elect amongst themselves a President (the "President

of the Cost Cap Adjudication Panel") and a Vice-President of the Cost Cap Adjudication Panel.

75 BEBIREIC. ZBR (AAMFry THREZESZER) CRIZERZELTSD
DY B,

7.6  In case of impediment, the President of the Cost Cap Adjudication Panel shall be

replaced by the Vice-President.

7.6 FBENMRELISE. QX MF vy TREZESEERIE. BRZEREXATSIHDOLET
%o

7.7  Each Judge’s mandate shall take effect on 1 January following their election. They shall
each serve a four-year mandate, which shall be capable of renewal twice, subject to the

transitory provisions specified in the FIA Statutes.

7.7 BEEREOHBIERII. BHEOIALIBICEME LS, BREBIIFIARREICED 5 —KRIA
REICIE > TAFERDOEHAZ2REH T B &N TE %,

7.8  If aseat becomes vacant for whatever reason and should the number of serving Judges
fall below six, the General Assembly shall elect a replacement for the remainder of the

mandate.

78 ERZEEAHLIFREHNRECLD. TOHD6RZ TRI->HE. MRIFEHDEDICOWV
TREEZRBETSHDET B
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7.9  For each case, the judging panel shall comprise at least three Judges of which at least
one Judge shall have been elected to the Cost Cap Adjudication Panel following his or her
proposal by a group of five F1 Teams. The members of the relevant judging panel shall be

appointed by the President of the Cost Cap Adjudication Panel.

7.9 VEDODEFERICHLT BEZERIBDVLECELHIBOEEETHERINSIDDOLEL. £D
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7.10 Members of the relevant judging panel must have no conflict of interest (as defined in
the FIA Code of Ethics) with the matter in question. In cases of doubt, the President of the Cost
Cap Adjudication Panel (or, if he or she are themselves concerned, the Vice - President) shall
determine whether or not a Judge has a conflict of interest but will not be required to explain

their decision.

710 BIEITZIBEEZEROAVN—F BEBECLB>TVWEERY (FIMGEREICERINATUV
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7.11 If a member of the relevant judging panel is unable, unwilling or unfit to hear the
matter (whether because of a conflict of interest, as described in Article 7.10, or otherwise) the
President of the Cost Cap Adjudication Panel shall appoint a replacement member to the

judging panel.

711 BETIBEZEROAIYN—D (BTI0RICEBHINTLWBHBZERNERTH 3D
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Hearings before the Cost Cap Adjudication Panel
ORXRbF vy THEEZEERTOERM

7.12  In respect of each hearing, one of the members of the judging panel will be appointed
by the President of the Cost Cap Adjudication Panel to act as the President of the judging
panel (the "President of the Hearing"). The President of the Hearing will be responsible for
the conduct of the proceedings, verifying the regularity of the proceedings, ensuring that the
rights of the Parties are respected (including their right to confidentiality at the hearing),
keeping order during the hearing, and arranging for the drafting of the decision, (which shall
be authenticated by his/her signature) as well as his/her notification to the FIA and the

Respondent and its publication.

712 VEDODEMICH LT, BEEERSDAYN—DSBEDIAD., AR MFv v THREEZESR
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7.13 Those present at each hearing may include (together the "Parties" and each a "Party"):

(a) the parties to the proceedings, namely the FIA (as the body responsible for
enforcement of these Financial Regulations) and the relevant F1 Team (as the

"Respondent");
(b) the representatives of the FIA and the Respondent;
(c) any Witnesses, as permitted under Articles 7.15 and 7.18; and

(d) any third party observer(s), as permitted under Article 7.17.

713 BEBOHFBEICIIUATHEENS (HFEE (I5) )
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7.14 The Cost Cap Adjudication Panel may at any time make public its decision to conduct
the hearing, and may publish the final decision of the judging panel resolving the proceedings
in accordance with Article 7.27, but otherwise the proceedings will be confidential and no
Party may disclose any facts or other information (including Confidential Information) relating

to the proceedings either before, during or after the proceedings.

714 JZAMFv v IHEZERIE. WOTHOTOHBEEBEETOIREEZRRTE, £, HB71.27
RIR->TFRTEMRITZIHBEEERORRREZLRTEI SN ZhUNDOBE. FHiIE
MBREIN, WHADEHEED, FHRIOF. &P BICHHIDST. ChICEETIEERFE
FZDMDIER BEBEREIT) ZRARIT S CIETIAHL,

7.15 The FIA and the Respondent may submit written evidence from their respective
Witness(es) to the President of the Hearing within the prescribed timeframes. If the President
of the Hearing considers the evidence to be relevant, he may invite such Witness(es) to attend
the hearing in order to answer any questions from the President of the Hearing, and/or the
judging panel, and/or the FIA and/or the Respondent. Any Witness invited to attend shall not
be authorised to present evidence on any issue which has not been addressed in their written
evidence, unless (exceptionally) permission is granted by the President of the Hearing.
Requests for the hearing of Witnesses may be refused by the President of the Hearing if he or
she, in their sole discretion, considers them to be frivolous, vexatious, excessive and/or

unnecessary.
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7.16 The President of the Hearing will also invite the FIA and the Respondent to set out their

respective arguments, where appropriate without the Witnesses being present.

7.16 BEZERIFIET. BEICIEL T EADPVERCEDBFIALKBIIAICENEND ERZ
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7.17 Third parties may only attend the hearing with the permission of the President of the
Hearing, which he may grant or deny in his sole discretion. If permission is granted, the third
party shall attend the hearing in an observer capacity only. The third party shall not be

permitted to make submissions, to present evidence, or to question Witnesses.
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7.18 The President of the Hearing may decide, if he considers that fairness to the FIA or the
Respondent requires it, or that it would assist the judging panel, to hear from any other

Witness, in addition to the FIA, the Respondent and each of their Witnesses.

7.18 BREZERIE. FIAD LK BHAILZADORTFHEDOIOICKRBL AL IIHE. IZEERE
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7.19 After they have made their statements, the President of the Hearing may direct any

Witness to remain in the courtroom and not to speak to any other Witness.

719 EEE{TofME. BEEEREEACHL. AENICL CEDHOTALEI BV E SR
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7.20 The President of the Hearing will then invite each of the FIA and the Respondent to

make their closing statements.
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7.21 The President of the Hearing may permit a Party to attend via videoconference or other

means of communication.

721 BEEEEW. EFARBIOMOBETRICLZUEEOHBEROZ LA T B,

7.22 Atany point during the hearing, the judging panel may decide, after hearing the Parties

but before making a final decision:

(a) to request further information; or

(b) to postpone proceedings to a later hearing, in particular in order to hear Witnesses.

722 BEZELARFBEMPOVHLIBIICEVWTH, YEEDERZENRLI-E. RIKRESE
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7.23  After the Respondent has had the last word, the hearing will be declared closed and no
further submissions or evidence shall be permitted, unless requested by the judging panel

after a hearing has been re-opened.

723 WHRUADNRROESZ LR BHORTHESIN. BEHOBRRICEEZERDS
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7.24  After the close of the hearing, the President of the Hearing will announce the likely time

and date when the decision will be pronounced.

724 BREOKRTHR. BHREERIE. REFNTINZARMEDOHZARZHERT 5.

7.25 Thejudging panel may decide to re-open the hearing at any point in its deliberation, for
instance if it becomes aware of any new fact. In this case, each of the FIA and the Respondent

shall be informed by a new notification for the further hearing.

725 BEZERIE. BIZIEHEAEREZH 58 REIC. BEAOWHAZEBIICEVWTHE
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Decision R7E
7.26 Following a hearing, the judging panel shall make its decision, which shall:

(a) be reached unanimously or else by a majority vote with each member of the judging
panel having one vote and in the event of a deadlock the President of the Hearing

having a further casting vote;

(b) be in writing in the English language;
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(c) state the reasons for its decision;

(d) be notified to each of the FIA and the Respondent;

(e) in the event that an F1 Team is found to have been in breach of these Financial

Regulations, contain details of:

(i) any sanction (which shall be determined in accordance with Article 9); and

(ii) the costs to be borne by the F1 Team, which shall be calculated by reference
to the reasonable costs incurred by the Cost Cap Administration and the Cost
Cap Adjudication Panel in connection with any investigation and/or
adjudication. In the event that the reasonable costs incurred by the Cost Cap

Administration are disputed, the judging panel shall determine them; and

(f) in the event that an F1 Team is found to have complied with these Financial
Regulations, contain instructions to the Cost Cap Administration to issue a compliance

certificate.
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7.27 The Cost Cap Adjudication Panel will publish the decision of the judging panel and the

grounds upon which they are based, save for any Confidential Information.
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7.28 If, within three months of the date of notification of a decision by the Cost Cap
Adjudication Panel, any important new evidence is discovered which was unknown during the
case before the Cost Cap Adjudication Panel and which could call into question, or cause the
Cost Cap Adjudication Panel to modify, its decision, the Cost Cap Adjudication Panel may,
within three months from the date of it being notified of such important new evidence, choose
to re- examine its decision, following a process that respects both the rights of the Parties and

the terms of these Financial Regulations.
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Appeals L&k

7.29 The ICA is the independent judicial body of that name, established under the FIA
Statutes and the FIA Judicial and Disciplinary Rules to act as the final appeal court for

international motor sport.
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7.30 An appeal of a decision by the Cost Cap Adjudication Panel can be made by either the
F1 Team in question, the FIA or those individuals listed in Article 9.8(b) of these Financial
Regulations who are the subject of a decision by the Cost Cap Adjudication Panel, and shall be

heard by the ICA in accordance with the FIA Judicial and Disciplinary Rules.

730 JRbFvyTHEZEROREICH T S LFIF. HEZF1F—L. FIAL FE3X B
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8.1 Procedural Breach F#unZENK

8.1

A "Procedural Breach" arises when an F1 Team breaches a procedural aspect of these

Financial Regulations (including any Determination), except that a Non-Submission Breach, as

defined in Article 8.7, does not constitute a Procedural Breach.

8.1

FHERIZ. FI1F—LDARIRHERAY (H50ZREEZST) OFHRIOEIGER LIS
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8.2

Examples of Procedural Breaches include:
(a) making a Late Submission;

(b) failing to submit Interim Reporting Documentation by the Interim Reporting

Deadline;

(c) failing to cooperate with or respond to a written request for information,
documentation or clarification from the Cost Cap Administration within the timeframe

imposed by the Cost Cap Administration;

(d) delaying, impeding or frustrating the exercise by the Cost Cap Administration of its
regulatory function, including an investigation conducted under the Financial

Regulations, or any attempt to do so;

(e) submitting Reporting Documentation that is inaccurate, incomplete or misleading;
(f) failing to comply with the terms of an ABA;

(g) failing to comply with the requirements of Articles 1.8, 1.9 or 1.10; or

(h) failing to submit information or documentation required by any Determination by
the applicable deadline included in that Determination.
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8.3 In the event the Cost Cap Adjudication Panel determines that an F1 Team has
committed a Procedural Breach, the Cost Cap Adjudication Panel shall impose a Financial

Penalty, unless:

(a) the Cost Cap Adjudication Panel determines that sufficient mitigating factors exist to

justify taking no further action; or

(b) the Cost Cap Adjudication Panel determines that a sufficient aggravating factor(s)
exist, in which case it shall impose a Minor Sporting Penalty in addition to the Financial

Penalty, or in lieu of the Financial Penalty.
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Late and Non-Submission of Full Year Reporting Documentation
FHERBSSDIREELES KUV REH

8.4  Intheeventthat an F1 Team does not submit the Full Year Reporting Documentation by
the Full Year Reporting Deadline (a "Late Submission"), the Cost Cap Administration shall
issue a late submission notice ("Late Submission Notice") to the F1 Team (the "Late

Submitting Team").

8.4 FIF— LD ERREE X EMRELR I TIRBLAWES (BHEBE) . X FFv vy
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8.5 Each Late Submitting Team shall, within 48 hours of receipt of the Late Submission
Notice, provide the Cost Cap Administration with a written explanation of the reasons for its

Late Submission.

8.5 HIRHBIEF—LIF. REEBEBNOZERISHEUNIC, BECEREZEETIX b
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8.6  The Cost Cap Administration may grant the Late Submitting Team an extension to the
Full Year Reporting Deadline provided that it is satisfied with the written explanation pursuant
to Article 8.5 (the "Extended Reporting Deadline").
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8.7  Inthe event that a Late Submitting Team:

(a) does not provide a written response to a Late Submission Notice within the

specified time;

(b) provides a written response to a Late Submission Notice within the specified time

but such response is deemed unsatisfactory by the Cost Cap Administration; or

(c) does not submit the Full Year Reporting Documentation by the Extended Reporting

Deadline,

the Late Submitting Team shall have committed a Non-Submission Breach and shall be

immediately referred to the Cost Cap Adjudication Panel.
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8.8  An F1 Team that submits a Subset Cost Cap Reporting Template as part of its Full Year
Reporting Documentation when such F1 Team has failed to meet the applicable deadlines in
order to use Subset Accounts stipulated by the Cost Cap Administration via a Determination

shall have committed a Non-Submission Breach.
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8.9 In the event the Cost Cap Adjudication Panel determines that an F1 Team has
committed a Non-Submission Breach, the Cost Cap Adjudication Panel shall impose a
Constructors' Championship points deduction in accordance with Article 9.1(c)(i) and

additionally may impose a Financial Penalty and/or any other Material Sporting Penalties.
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Minor Overspend Breach B3 HiE@

8.10 A "Minor Overspend Breach" arises when:

(@) an F1 Team submits its Full Year Reporting Documentation and Relevant Costs

reported therein exceed the Cost Cap by less than 5%; or

(b) following the review of an F1 Team’s Full Year Reporting Documentation (including,
where applicable, the conclusion of any investigation undertaken by the Cost Cap
Administration and/or the Independent Audit Firm appointed by the Cost Cap
Administration), the F1 Team’s Relevant Costs have been determined to exceed the Cost

Cap by less than 5%.
8.10 BWMAZHBBIIUTOBEICEETS
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8.11 In the event the Cost Cap Adjudication Panel determines that an F1 Team has
committed a Minor Overspend Breach, the Cost Cap Adjudication Panel may impose a

Financial Penalty and/or any Minor Sporting Penalties.
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Material Overspend Breach EAAZ HiEEA

8.12 A'"Material Overspend Breach" arises when:

(@) an F1 Team submits its Full Year Reporting Documentation and Relevant Costs reported

therein exceed the Cost Cap by 5% or more; or

(b) following the review of an F1 Team’s Full Year Reporting Documentation (including, where
applicable, the conclusion of any investigation undertaken by the Cost Cap Administration
and/or the Independent Audit Firm appointed by the Cost Cap Administration), the F1 Team’s

Relevant Costs have been determined to exceed the Cost Cap by 5% or more.
812 EAXLIZHBBIIUTOHZEICEETS
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8.13 In the event the Cost Cap Adjudication Panel determines that an F1 Team has

committed a Material Overspend Breach, the Cost Cap Adjudication Panel shall impose a
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Constructors' Championship points deduction in accordance with Article 9.1(c)(i) and

additionally may impose a Financial Penalty and/or any other Material Sporting Penalties.
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Aggravating or mitigating factors NMEZEMH X 7 IFBHEH

8.14 In determining the sanctions appropriate for a particular case, the Cost Cap

Adjudication Panel shall take into account any aggravating or mitigating factors.
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8.15 Examples of aggravating factors include:
(a) any element of bad faith, dishonesty, wilful concealment or fraud;

(b) multiple breaches of these Financial Regulations in the Reporting Period in

question;
(c) breaches of these Financial Regulations in respect of a previous Reporting Period;
(d) quantum of breach of the Cost Cap; and

(e) failure to co-operate with the Cost Cap Administration and/or Independent Audit

Firm appointed by the Cost Cap Administration.
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8.16

8.16
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Examples of mitigating factors include:

(a) voluntary disclosure of a breach to the Cost Cap Administration;

(b) track record of compliance with these Financial Regulations in previous Reporting

Periods;

(c) unforeseen Force Majeure Events; and

(d) full and unfettered co-operation with the Cost Cap Administration and/or the

Independent Audit Firm appointed by the Cost Cap Administration.

BHEHOMAIIUATOEED !

(a) X b v v IEBERADERDEHENARER

(b) BEDIHREEEICE T B A FFRE D& T DRE

(c) FHAEARAITDER [fd61] « BELU.

(d) AR bFv v TEBERELV EFIXR vy TEERICKDEGRENICHIIEER
EANDLERD DHEHID L WME
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9. SANCTIONS FORBREACH EXICXTT 5 HlEL

Sanctions &l

9.1 The following sanctions may be imposed for breach of these Financial Regulations as

set out in Article 8:

(a) A "Financial Penalty", meaning a fine in an amount to be determined on a case by

case basis.
(b) A"Minor Sporting Penalty", meaning one or more of the following:
(i) public reprimand;

(ii) deduction of Constructors' Championship points awarded for the

Championship that took place within the Reporting Period of the breach;

(iii) deduction of Drivers' Championship points awarded for the Championship

that took place within the Reporting Period of the breach;

(iv) suspension from one or more stages of a Competition or Competitions,

excluding for the avoidance of doubt the race itself;
(v) limitations on ability to conduct aerodynamic or other Testing; and/or
(vi) reduction of the Cost Cap,

provided that the penalty specified in Article 9.1(b)(vi) shall only be applied with
respect to the Full Year Reporting Period immediately following the date of the
imposition of the sanction (and subsequent Full Year Reporting Periods, where

applicable).

(c) A "Material Sporting Penalty", meaning one or more of the following:
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9.1

(i) deduction of Constructors' Championship points awarded for the

Championship that took place within the Reporting Period of the breach;

(ii) deduction of Drivers' Championship points awarded for the Championship

that took place within the Reporting Period of the breach;

(iii) suspension from one or more stages of a Competition or Competitions,

excluding for the avoidance of doubt the race itself;

(iv) limitations on the ability to conduct aerodynamic or other Testing;

(v) suspension from an entire Competition or Competitions, including for the

avoidance of doubt the race itself;

(vi) exclusion from the Championship; or

(vii) reduction of the Cost Cap,

provided that the penalty specified in Article 9.1(c)(vii) shall only be applied with
respect to the Full Year Reporting Period immediately following the date of the
imposition of the sanction (and subsequent Full Year Reporting Periods, where

applicable).

FEBRICED BAMBRADERICH L TIE. UTOHHZE5EZXBCHTES

(a) @BBE, ERICRESNZEEDIHNEZEKRT D

(b) B mRIEAEIN, U TOSE5DIDXIIERZERT S :

(i) ApREE

(i) ERITAOREHENICHESCNICEFETEZIONLLAVA NI IZ—XE
FHERA > b DRR

(i) ERITADRTHABMANICHEESNIOEFIETSEZONTIF T AN-EFHER
1> bDRR

(iv) BRI ED1ID FIFEHRD X TS 0BMELE (L —RIEER<)
75



(v) ZHERF 3T OO ERZ RiE Y SN DHIR. H XU

(vi) AR bF vy TOREE
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Enhanced monitoring and suspended sanctions
BEROEbH K U —RFRY 46l E

9.2 In addition to any of the sanctions listed in Article 9.1, the Cost Cap Adjudication Panel

has the power to impose enhanced monitoring in respect of an F1 Team.
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9.2  HIIFICEEHINAHHKICMZ. IR bF vy THEZERIIFIF—LICH L TERZM
Ity 2#RzET %,

9.3  Atits sole discretion, the Cost Cap Adjudication Panel may suspend the application of

any imposed sanction in whole or in part.

03 dRLFryTHEEEAE. READKBICLD. HESNSREBEOSHE 2 IF—1
DEAEBLETE B,

9.4  Forthe avoidance of doubt, in the event of an appeal of any decision, the application of

all imposed sanctions shall be suspended until final decision is made by the ICA.

9.4 RKE. WINHDDOREICHTZARRE LI THITONEISBE. BIHESNT-IARTOFHIFE
BOEAIE. ICAICEZIREAENTIND ETHII NS HDE T3,

Payment of a Financial Penalty £SO

9.5 Payment of all fines under these Financial Regulations shall be made within 30 days of
the date of the relevant decision. In the event an appeal is made, payment shall be suspended

until the outcome of the appeal is determined.

9.5 APBRICE DI IRTOHEDOZIWIE, BEET ZREDHHDS30BURICITS> DD
ET %0 FAREALIZTHITONIIHGE. XIWIETRRBLIITORBRNEET 3 ETHREIND
HDET B,

9.6  Subject to Article 9.5, any delay in the payment of all fines under these Financial
Regulations automatically divests the F1 Team concerned of the right to participate in the
Championship until that payment has been made.
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9.6  FISKICKL. ThoDHBRAUICEDI S IRNTOHEDOZINWHENTIZE. TDXIA
WH'ET 93 X T SHEZFITF—LIZBERISEFHIEICEMT &R 2K 5,

9.7  Without prejudice to Article 9.6, interest shall be payable by the F1 Team to the FIA in
respect of any fines not paid by the due date, accruing daily on the principal amount
outstanding from the due date until the date of actual payment, at a rate of 2% above the US

Federal Reserve System federal funds rate on the relevant due date.

9.7 HR FTICZIbNED o T-8&ICDWVWT, F1IF—LIFFIAICK L. HHED S EEOEH
WHETOXRLLVWOTARICH L. BEID THE (HZHBICE T2 KEERERREDETES
RN L2%E L OFIR) 2FINS5HDET B, CNIFEICEZDBERETIFE L,

Individual responsibility EAADZE
9.8 In the event that:

(@) an F1 Team’s Full Year Reporting Documentation is incomplete, inaccurate or

misleading in any material respect; and

(b) the Cost Cap Adjudication Panel determines that that F1 Team’s CEO, CFO, Team
Principal and/or Technical Director was aware, or ought reasonably to have been

aware, of the same,

the Cost Cap Adjudication Panel may impose any of the sanctions permitted under the

International Sporting Code on the individual(s) concerned, with the exclusion of fines.

9.8 NFoma. AR vy THEZERIZ. BRE—F—AR—VHRKRATRO5NT
LWBHIEREOWITNY EEZiR<) ZHREAICRTZLHTIZDHDLTS !

(@) FIF —LOFHBEEN. HS5PIEBRRICEVTATE. FIEEIIFRFEZRL
HOTHoIIHZE. XU,
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10. SOFT IMPLEMENTATION Z#r75:ER

In respect of Reporting Documentation relating to the Full Year Reporting Period ending on 31
December 2020:

(a) the provisions of Articles 2.1 and 5.1 shall be read and construed as if such Articles

state that the F1 Team "may" (rather than "must") undertake such obligation(s);

(b) the provisions of Articles 3.1(x), 3.1(y), 4.1(a)(ii), 4.1(e), 4.1(j), 4.1(k) and 5.2 shall not
apply;

(c) the provisions of Articles 6.10(a) and 6.10(b) shall each be read and construed as if
such Article states that in such circumstance, the Cost Cap Administration will confirm
in writing to each F1 Team whether it has complied with these Financial Regulations or

not, as the case may be;

(d) the definition of "Full Year Financial Reporting Documentation" in the Appendix to
these Financial Regulations shall be read and construed as if such Article states that
Full Year Financial Reporting Documentation shall constitute those documents listed in
paragraph (a) of that definition, unless the F1 Team has been granted approval by the
Cost Cap Administration to supply those documents listed in paragraph (b) of that
definition, in which case those documents shall constitute that F1 Team’s Full Year

Financial Reporting Documentation; and

(e) no F1 Team will be subject to any investigation, hearing or sanction in respect of
non- compliance with these Financial Regulations and the provisions of these Financial

Regulations shall be read and construed accordingly.

2020F 128318 7T 9 2 FRIREHIBICRA T 2F®REZICEA L TIE.

(@) BLIXBLUVESIRDHEIF. CNSDEXD FIF—LDEDL S L&EHZ L7
FHEE5R0) OTIRELS. TLTHLL eHEFh. BIREIN3HDEIT53
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(b) #3.1%(x). 53.15(y). $4.1%(a)(ii). F4.15%(e). F4.15%(j). $4.1%(K)H KX UVES.2
KOMER. BRATNBLDHDET D

(c) 56.10%(a)BLUVE6.10%K(D)OREIFENEN. EDLSBRRICEVWTIR b+
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11. ARRANGEMENTS FOR NEW ENTRANTS
MBS AEDRE

An F1 Team that has been granted an FIA Super Licence for participation in the Championship
must comply with these Financial Regulations in respect of the Full Year Reporting Period
ending on 31 December immediately prior to the first Championship season in which such F1
Team participates, except that it shall not be required to comply with Article 5.2 in respect of

that period.

BEFHEICEMT B ILODFIAR—N—F1 U XAZRIGINIFIF— LI BT 3 RVIDEFIE
Y= VERDI2A31IRICKRT T2 EMBEIMICE L TAMBRAZETFT LA ITNER SRV
A ZOHARICEA L TXES.2RZET I 24 EIF AL,
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APPENDIX {J&g

DEFINITIONS AND INTERPRETATION E&$ & U#EIR

In these Financial Regulations, the following words and expressions have the meanings set out

opposite them:

AEABRAICHB TR HEECREOERKRZIEBEH TS (Rt BEMNICAXSERICESEHT)

"ABA" means an accepted breach agreement entered into between the Cost Cap

Administration and the relevant F1 Team, as set out in Article 6.28.

1 ABA:6.28%ICE®D. AR MF vy TEEBFUEEFIF-—LEDOETHIINIERICET S
a%o

"Activities To Enable The Supply Of Power Units" means:

(a) the research, development and design of Power Units;

(b) the manufacture and assembly of Power Units, including the testing of systems and

components that comprise Power Units, supplied to any F1 Team;

(c) the provision of track support activities relating to the operation of Power Units by

any F1 Team, as set out in Appendix 9A of the Sporting Regulations; and

(d) the purchase and / or manufacture of F1 Car components provided to a Power Unit
supplier for the Sole Purpose Of Testing Power Units For Performance And Reliability

on either a Power Unit Test Bench or a Power Train Test Bench.

2 N7—2Zvy MHSZEFEEICT 57EH !

(@) /X7 —12=w FDFFZE - BI% - 85+
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(b) F1F—LICHETZ/NT—2Zy FOBIEPHEAILT (NT—21Zy b EERTZ >
ATFLRAVER—2> FOFRREED)

(c) BRFRANTERIAICEER T NS, FIF—LICLBZNT—2Zy bDOFARL—2 3 VICHE
B3IV I EDORROREE. LU

(d) INT—2=y FOMEPEEEOTIMDOAEBNELT) NT—2=Zvy bH BV
INT—hLAYORYFTFARDIEDICINT—2=y MEHAEICIRHINS. FIETAER
HBRDEBAS LV, I38hE

"Adjustments" means the adjustments to Total Costs of the Reporting Group set out in Article
4,

3 {BIE ! BARICED BHMENRT )L —T DIRERDIELE,

"Alternative Fuel and Oil" means fuel and oil from a supplier other than the supplier that has
been specified by the Power Unit supplier to be used with the Power Units that it supplied to
the F1 Team;

4 RBHMEEACIL: NT—2=y MHREDFIF — LICHEE LIEZBEBUN DR F 1L,

"Applicable Rate" means:
(a) the Initial Applicable Rate; or

(b) the average of the daily exchange rates published by the US Federal Reserve
System (which are available at https://www.federalreserve.gov/releases/h10/ ) as at
such date, +/- 60 days, as the Cost Cap Administration, in its absolute discretion,
decides and communicates to the F1 Teams via a Determination no later than 31
October of the Full Year Reporting Period preceding the Full Year Reporting Period in
which the Applicable Rate is to take effect.
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5 BEAL—bF:

(a) H¥IDER L — k7l

(b)KEEMEBHIEICE > TRATN. HXAFKROBDAEL — ~DF (https://
www.federalreserve.gov/releases/h10/ TAFTE3) » CNIEFOAX MF vy TEERD
BYOBHEICED, BREEDOHIDIOB3IAETICREEZEBL TF1F—LIBHINDS

"Associate" means, with respect to an entity, any other entity over which that entity holds

Significant Influence, but not Control or Joint Control.

6 BHEEE LA (HEZE (484] ) Z L TIEIVWARWHY, BEELAFESN [(4134] 2HDOEHE,

"Audited Annual Financial Statements" means annual financial statements prepared in
accordance with International Financial Reporting Standards or national accounting standards
(as applicable), which have been audited by an Independent Audit Firm. Audited Annual

Financial Statements must include:

(a) a statement of financial position (balance sheet) at the end of the period;

(b) a statement of financial performance for the period (income statement/profit and

loss account);

(c) if applicable, a statement of other comprehensive income for the period,;

(d) a statement of changes in equity for the period; and

(e) notes, comprising a summary of significant accounting policies and other

explanatory notes.

7 BEARBFERBBER EREMBREBREICBZERNRTEE (WINHNZETZDHD) ICHE
WLTERSIN, MUBETEANOEEZRITICFERBFHER, EEFAFERBHFERICIIUTH
FENBITNIEERS B !
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(a) IR OMBRESHEE (BENRK)

(b) HAR DR FEFER (B&RHHES)

(c)ZH I 3155, HEPBEOIEFNRAEE

(d) SZHBOMREEAFHES. LU,

(e) EB R RFT AT DENS LU Z DD

"Buildings" means any building classified as such in the Audited Annual Financial Statements

of each Reporting Group Entity and any of the following assets integrated into such building:

(a) walls, floors, ceilings, doors, gates, shutters, windows and stairs;

(b) mains services and systems for electricity, gas and water;

(c) waste disposal systems;

(d) sewerage and drainage systems;

(e) shafts or other structures in which lifts are installed; and

(f) fire safety systems, lighting systems and air conditioning systems.

8 BY:  FREWNRIIN-—TEREOEEAAFRMBARICEVTORTNTVLREME LU T
DEYIHEAHARAENTVWBUTOEE :
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() BAAS R T L, BEAS T L RS T L

"Capital Expenditure" means the higher of zero and an amount equal to:

(a) all costs incurred and recognised in the Audited Annual Financial Statements of
each Reporting Group Entity in the Full Year Reporting Period or a previous Full Year

Reporting Period as tangible assets and/or as intangible assets, which either:

(i) have become available for use during the Full Year Reporting Period, except

any such costs in respect of:
(A) land, Buildings and leasehold improvements;

(B) a tangible asset or an intangible asset for which the depreciation/
amortisation is Directly Attributable to Marketing Activities, Heritage
Asset Activities, Non-F1 Activities, Human Resources Activities, Legal

Activities or Finance Activities;

(C) Research and Development costs recognised as intangible assets;
(D) goodwill arising from a business combination;

(E) amounts capitalised in respect of an F1 Car; and

(F) Transitional Capital Expenditure; or

(ii) became available for use during any of the four preceding Full Year Reporting
Periods, that were originally excluded from Capital Expenditure under
paragraph (a)(i)(B) of this definition, but no longer satisfy this exclusion in the

Full Year Reporting Period;
plus

(b) all costs incurred and recognised in the annual financial statements of entities
within the F1 Team's Legal Group Structure but outside its Reporting Group in the Full

Year Reporting Period or a previous Full Year Reporting Period as tangible assets and/or
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intangible assets relating to F1 Activities which have become available for use during

the Full Year Reporting Period, excluding any such costs:

(i) set out in paragraphs (a)(i)(A) to (F) (inclusive) of this definition; and

(ii) incurred and recognised in the annual financial statements of an entity that

is within the Reporting Group of another F1 Team;

plus

(c) the Fair Value of any tangible assets and/or intangible assets relating to F1 Activities
that became available for use prior to the start of the relevant Full Year Reporting
Period and are held by an entity within the F1 Team’s Legal Group Structure in the
relevant Full Year Reporting Period where that entity was not in the Legal Group
Structure of the F1 Team in the previous Full Year Reporting Period, excluding any such

costs set out in paragraphs (a)(i)(A) to (F) (inclusive) of this definition;

less

(d) an amount equal to the aggregate of:

(i) in respect of any Related Party Transaction or Inter-Team Transaction

pursuant to which a Relevant Asset is disposed of, the lower of:

(A) the sale proceeds attributable to the disposal of each Relevant Asset;

and

(B) the Fair Value of each Relevant Asset as at the date of the disposal, as
determined by an independent valuation specialist to the satisfaction of

the Cost Cap Administration; and

(ii) in respect of any other transaction pursuant to which a Relevant Asset is
disposed of, the sale proceeds attributable to the disposal of each Relevant

Asset,

in each case provided that the Relevant Asset was recorded as a disposal during the
Full Year Reporting Period within the Audited Annual Financial Statements of the
relevant Reporting Group Entity and was not part of a sale and leaseback arrangement.
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"Capital Expenditure Amount" means:

(a) in respect of the Full Year Reporting Period ending on 31 December 2021, the Capital
Expenditure for that Full Year Reporting Period;

(b) in respect of the Full Year Reporting Period ending on 31 December 2022, the
aggregate amount of Capital Expenditure for that Full Year Reporting Period and the
preceding Full Year Reporting Period, less the amount of the Adjustment, (if any), made

pursuant to Article 4.1(e) in respect of the preceding Full Year Reporting Period;

(c) in respect of the Full Year Reporting Period ending on 31 December 2023, the
aggregate amount of Capital Expenditure for that Full Year Reporting Period and the
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preceding two Full Year Reporting Periods, less the cumulative amount of the
Adjustments, (if any), made pursuant to Article 4.1(e) in respect of the preceding two

Full Year Reporting Periods; or

(d) in respect of the Full Year Reporting Period ending on 31 December 2024 and each
Full Year Reporting Period thereafter, the aggregate amount of Capital Expenditure for
the relevant Full Year Reporting Period and the three preceding Full Year Reporting
Periods, less the cumulative amount of the Adjustments, (if any), made pursuant to

Article 4.1(e) in respect of the preceding three Full Year Reporting Periods.

10 FAHIZHE :

(a) 2021F12A31HICK T T 2 FMAMEPMICOVTIE. T OHEDEARNZ HER

(b) 2022F12A31RICKT I 3 FERMBMSHRICOVWTIX. ZDHIES L VELDFERERS
HFOEARNZHBDOEE NS, ErOERERSHREICE L TH4.15%(e)ICE>TIThN I
BE (FET3%EF) Z22L35IVWIHR

(c) 2023F12A31HICKR T T 2 FEIREMEICOVWTIE. TOHMEE L U EA2E DO FHEER
TR OEANZHEDOSFH 5. Er2EOFERREHARICE L THE4.15%(e)ICE>TIT
ODNTEE (FET35%E) ORBZELSIVIE

(d) 2024F12831HICRT § 2 ERREHES LOUBROSEMBELRICOVWTIE. £
DM S L UVBEE3RDOEMREEBOEANZHEOSETH 5. B30 ERREHRM
ICBI L THE4.1%K(e)ICR>TITHONIEBE (F1E T 355) ORBEELSIVWEE

"Capital Expenditure Limit" means:

(a) in respect of the Full Year Reporting Periods ending on 31 December 2021, 31
December 2022 and 31 December 2023 and 31 December 2024, US Dollars 45,000,000,

adjusted (if applicable) for Indexation; and

(b) in respect of the Full Year Reporting Period ending on 31 December 2025 and each
subsequent Full Year Reporting Period, US Dollars 36,000,000, adjusted (if applicable)

for Indexation,
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provided that where an F1 Team has a Presentation Currency other than US Dollars, the
Capital Expenditure Limit for that F1 Team in the relevant Full Year Reporting Period shall be
converted from US Dollars into that F1 Team’s Presentation Currency at the Initial Applicable
Rate. For illustrative purposes, the amount of the Capital Expenditure Limit in selected
Presentation Currencies for the Full Year Reporting Periods referred to in paragraph (a) of this

definition are as follows (assuming Indexation of zero):

US Dollars 45,000,000
Pounds Sterling 35,458,000
Euros 40,976,000
Swiss Francs 44,821,000
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"CEO" means the individual designated as chief executive officer for each F1 Team under the
F1 Team’s Competitor Staff Registration Submission to the FIA in respect of the Reporting

Period.
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12 CEO : :REHIBICEAL CFIAICIRE SNTF1F— LD A Z Y IERICE DI, FF—LOD
EEREEFEEr LTHEEINAEA,

"CFO" means the individual designated as chief financial officer for each F1 Team under the F1

Team’s Competitor Staff Registration Submission to the FIA in respect of the Reporting Period.

13 CFO : SREHARICEA L CFIAICIRE I NF1F—LDOBR/R A2y IBRICEDEI. FF—LD
BREMBEEEEr LTUEEINEA,

"Championship" means the FIA Formula One World Championship, which includes both the

Constructors' Championship and the Drivers' Championship.

14 BFIE . QA NSIVEZ—XEBFHECERSAN-EFIEOMAEZSL. FIAD4—3 2751
HREFE,

"Competition" means any event entered into the Championship calendar for any year
commencing 24 hours before the first practice session is scheduled to take place and ending at
the time for the lodging of a protest under the terms of the International Sporting Code or the
time when a technical or sporting certification has been carried out under the terms of the
International Sporting Code, whichever is the later and "Competitions" shall be construed

accordingly.

15 FRHS  FREOEFEAL VA —ICBRIN. RTOBEE LY a3 UHITHON 3 FED24E
BEICERED. BRE—42—AR—VYRERNORKBICES<METHORRFLIZABRNOR
BICEDCEMN G 2 WIEHENBREENLZRINZIRROVWTNIMEWESI TRTTEIIRY H
(EBTHEKICBIREIND) o

"Competitor Staff Registration Submission" means the competitor’s staff registration

submission in accordance with the International Sporting Code.
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16 B2y I7ER  BEREE—F-AR—VYHEKRANIE DI B2 v 7EROR LY.

"Complainant Team" means a F1 Team that submits a report of non-compliance with these

Financial Regulations as set out under Article 6.24.

17 FBREBILF—L D F6.24KICED SNTc. AMBFRUOFETFORGEZRET 5 F — Lo

"Confidential Information" means all confidential information relating to a member of an F1
Team’s Legal Group Structure (whether written, oral or in any other format), including any
information that would be regarded as confidential by a reasonable business person relating
to the business, affairs, customers, clients, suppliers, plans, operations, processes, know-how,
financial data, commercially sensitive information, designs, trade secrets or software of the F1

Team and/or of any member of the F1 Team’s Legal Group Structure.

18 BBE|  FIF—LDENITIL—TOXN—ICEAT 3 IRTOMRIER (E@. OB, 2
DD ZRHEW) o FIF—LAB LV FEF—LDENTIL—TDXN—DFE. ¥
. BE. 7307 #iRE. FHE. EE. 7Ot MR, MBT—4. BEERER.
FTHAY CEMEBEELRY I NI TICEET S, SEBNAESRXIN-Y DB AHRT
BREET,

"Connected Party" means, in relation to a Relevant Person:

(a) any family member of such Relevant Person, where family member means:

(i) a spouse, domestic partner or civil partner;

(ii) any other person with whom the Relevant Person lives as partner in an

enduring family relationship;

(iii) children or step-children of the Relevant Person or of any person falling

within paragraph (a)(i) of this definition;
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(iv) any children or step-children of a person falling within paragraph (a)(ii) of
this definition who live with the Relevant Person and have not attained the age
of 18;

(v) siblings;

(vi) parents; and

(vii) dependants of the Relevant Person or of any person falling within

paragraph (a)(i) of this definition;

(b) any agent or representative acting on behalf of the Relevant Person;

(c) any body corporate in relation to which a Relevant Person or any of the categories of

person identified within paragraphs (a) and (b) of this definition is:

(i) beneficially entitled to 20% or more of the entire issued share capital of that

body corporate; or

(ii) entitled to exercise or control the exercise of more than 20% of the voting

power at any general meeting of that body corporate; and

(d) any company, trust, partnership, or other body, organisation or mechanism
established or operating directly or indirectly in whole or in part for the benefit of or in
respect of the Relevant Person or any or all of the other categories of person referred to

in this definition.

19 F%RE  BEEAY [F126] DEEFRE .

(a) HEZBEIBAYIDRIR. RiFZISUTZERT S !

(i) fidBE. REN/N—hrF—FIEHE/N—FF—

(i) EEADUKBIR B RIERERICH D /N —FF—E LTEELTWVWBR ZDMDE

(iii) BREAM 7 IIAER(Q)()EICKE T 2EOFHEEIT#MF
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(iv) KEZE()(I)BICKRHTIAEDFHEIIMFT. BEAYCERET 318K AE
nE

(v) Jesmtmik

(vi) ¥, BXU.

(vii) EEAM F ISR ERR(a) () HICKE T 5B DHRERE

(b) EZEAYDARETITEN T 3 NEAXLIIRKRE

(c) EEAF T IZAER(Q)ES LV (D)EICHIFONLENUTOVTNHTH B EA !

(i) EDEBENDRITEAMAERD20%ZEBRERREZE TS, £id

(i) ZDEADVWHLBBIMRICEVTH, 20%ZBRDFRMEZITEXCITZET
BIENZBT 3.

BLU.

(d) BEEAYEIZCOERICEBITONIMOBEOAYDO LI E /- IE—EROFEDT=HIC
B - MEZEHIRIL - EEINS. =t 5. HEZOMOEE. B, HES

"Consideration" comprises:

(a) in the context of an employee:

(i) short term employee benefits (including basic salaries and bonuses);

(ii) post-employment benefits;

(iii) other long-term employee benefits;

(iv) termination benefits; and

(v) any other consideration in exchange for any other service provided (whether

written or unwritten); and
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(b) in the context of a person who is not an employee:
(i) fees;

(ii) performance or other contractual payments, including payments in

connection with the use of image rights;
(iii) termination payments; and

(iv) any other consideration in exchange for any other service provided (whether

written or unwritten).
20 Xl : U T%IET :
(a) EBICDOWT :
(i) FRERRY B IER BIRT (BRQER—FTX%Z3T)
(i) BB RIS
(iii) Z DD REINBIERERTE
(iv) /R, KU,
(v BESh 20D RFB LI SRR 5NB ZOMOXE (FEROFEZEHLERL)
B LU
(b) EEETIRBWGE :
(i) $REN
(i) BBEDOERICEAET 2XILWVWERT. NT+—I VR FLIFEOMDEN LDOZILW
(iii) BEfa . XU,

(iv) RSNt 2 DOORFLIITMI SN B3 E0MOXE (FEEOBFEZEHLEZL)
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"Constructors' Championship" means the FIA Formula One World Constructors'

Championship.

21 AVABPSO9RA—=XXRBFIE  FIA7+—ZI 21ROV NS 72— EFIE

"Control" means the power to conduct the affairs of an entity and to direct its financial and
operating policies which affect returns by means of shareholding, or voting power, or by
constitutional documents (statutes) or agreement, or otherwise. "Controlling" and

"Controlled" shall be construed accordingly.

22 XfE (Control) : #RXFRB. BRME. TR TN ZOMICKL>T. EEBDOEBZZEHITL. I
WICKEZRIFTUBELVREEL#HZIET T 2R, TControlling) & T lControlleds %
BERICEEIRE N3

"Corporate Income Tax" means any domestic and/or foreign taxes which are based on

taxable profits, including unrecoverable withholding taxes on corporate income.

23 EAB  ERNRAORRBNH ZS AL, FHNREBBZIFMBFICEIVTHRESNBER
NowiE.

"Cost Cap" has the meaning set out in Article 2.3.

24 ARAPFYy T I BL3RICED B,

"Cost Cap Adjudication Panel" means the independent decision-making panel comprised in

accordance with Article 7.

25 AAMFvyTHEZER BIRICK-THERINS. MU LIBEBRREZER,
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"Cost Cap Administration" means the staff designated by the FIA from time to time to

administer and monitor the operation of these Financial Regulations.

26 AXAMFvyTEERR AMBRAOERZEIER - BRI 370, FIADMERIEEY % X
2y T,

"Cost Cap Reporting Template" means the reporting template, in the format prescribed by

the Cost Cap Administration from time to time via a Determination, which shall:

(a) include Total Costs of the Reporting Group;

(b) include, in respect of the Full Year Reporting Documentation, a reconciliation of the
costs reported in the Cost Cap Reporting Template to the costs recorded in the Audited

Annual Financial Statements in respect of each Reporting Group Entity;

(c) calculate Relevant Costs for the applicable Reporting Period,;

(d) contain an appropriate level of disclosure to enable the Cost Cap Administration to

assess compliance with these Financial Regulations; and

(e) include details of relevant Related Party Transactions, Exchange Transactions, Inter-
Team Transactions, Power Unit Transactions and transactions pursuant to which a
Customer Competitor uses a Transferable Component or a sub-assembly of a

Transferable Component.

27 ARAMFYyTRETVTIL—b ! IR bF vy TEERHNRESEZEL THERE T 517
ANDHETVTL—F T UTFDLS3BHDETS !

(a) MEWMRTIN—TORMEBERZIT

(b) FEAMEZICOVTE. AR MF Yy THRET T — b THRESNILERE. 8BS
WNRIIN—TFREICET 3EHBAAFRMBARICGGT LESNBROEEZIT

ZETAREHROREERZEHT S

~

(c
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(d) AR bFv v TEERNAMBRAUDOETZFTHETI 5L 5. BYIBRKEDHTZS
T, BSLU

FREENBERARBRIVR—RXY b ERBEOT T TV TV ZERT B EICEDCH
SlosFElzEC

"Current Cars" means cars which were designed and built in order to comply with the
Technical Regulations either in force during the applicable Reporting Period or in force during
the Championship season immediately preceding or following the applicable Reporting

Period.

28 IR{TH  ZETAWREMEICHEITINTUVIEMAR. FLBIZHETIREMEOER X e
IFERDOEFIES - VICHITIN TV RMTRANICE L THRE - HETNTIE,

"Customer Competitor" has the meaning set out in the Technical Regulations in force during

the applicable Reporting Period.

29 BEETHIHMEE | ZHT 2BREHERICENBEKMRAICED B0

"Declarations" means declarations, in the format prescribed by the Cost Cap Administration

from time to time via a Determination:

(a) signed by each of the Team Principal, CEO, CFO and Technical Director of the F1
Team, and, in respect of the Full Year Reporting Documentation only, signed by an

authorised signatory for and on behalf of the F1 Team, each confirming that:

(i) the Reporting Documentation with which the Declarations are supplied is
complete, accurate, not misleading and in compliance with these Financial

Regulations; and

(ii) the F1 Team has complied with the requirements of Articles 1.8, 1.9 and 1.10;
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(b) in respect of the Full Year Reporting Documentation only, signed by or on behalf of
the F1 Team’s Ultimate Controlling Party confirming that the Reporting Group
Documentation with which the Declarations are supplied is complete, accurate, not

misleading and in compliance with these Financial Regulations.

30 ARE AR bRy vy TEERIREEZELC THREET 2WAOHRESE !

(a) FIF—LREE. CEO. CFO. FU=HI + T4 LIZ—DENENHIELT 3, F
oo ERREZICEALTOA. FIF—LERRLTEROSHZ3ENELL. Th2hUTF
D ERERETS !

(i) FESENRASNIRESZDN. TETEETHD. REZHBLDHOTIEEHL &
MHBRAZETFLTVWE L. BXU.

(ii) F1F—LhHN $1.8%. H£1.9%. FLIFKOERZETFTLTVWBIL

(b) ERHEEICEALTOA. BEENREINIREMNRIT I —TXENRTELTERETH
D, MEZHVLHDTIERL, XFFRWEEBFLTVWEI 2RI 3. FIF—LDR
B ATEEYEE (9155 FITFOREBAICKLZES

"Demonstration Event" means an event in which an F1 Team participates purely for

demonstration purposes.

31 FEVRAML=23 VARV I FIF—LD fMRICTEVIML—232ZBHNELTS
Mmead1~R> b,

"Determination” means an official written communication issued by the Cost Cap
Administration to all of the F1 Teams which is expressed to be a determination and which shall

be binding on the F1 Teams.

32 REE I XA vy TEBERNEFIF—LICAITTETLALARNOEBICL B1EET. R
EFECTHD I LZRL. FT—LZHWRT 3,
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"Development" means the application of research findings or other knowledge to a plan or
design for the production of new or substantially improved materials, devices, products,

processes, systems or services prior to the commencement of commercial production or use.

33 MR BENLEEFCIIFERAOMABHIC. FIREFLIEIRBICKBINLME, £E. &®
m. JAER YRATLFLEY—EXZEETBCOOFEECIFERETICH L. ARBREIL
DO Z BRI 5 Lo

"Directly Attributable" means, in relation to a particular activity, if:
(a) the cost would have been avoided if that particular activity was not undertaken; and
(b) the cost is separately identifiable without apportionment.

34 EEOBR  HEOEECOVT. UTDIFEZIETHD :
(a) TORFEDZFEDITONGD S IFRIC. BANVNEEINTLERAETFNSE. BLV.

(b) €D ERAHECSH % L TERICHEHRTIEETH D

"Drivers' Championship" means the FIA Formula One World Drivers' Championship.

35 FSAN=XEBFE . FIA7+—I 2 1R RS N—EFIE

"Employee Bonus Costs" means those amounts payable pursuant to a Formal Bonus
Scheme, to the extent such amounts are determined solely by reference to the F1 Team’s and/
or its F1 Drivers’ classification in the Championship or by reference to the F1 Team’s and/or its
F1 Drivers’ points, podiums or race wins in respect of the Championship, or any combination

of the foregoing, in the Reporting Period.

36 REBOEEER  EXLESOHE f62] ICEDVWTXIDONZEED S 5. REHHIC
BITBFIF—LBIV/XIEFIR SAN-DEFHETOIRML. FIF—LBE IV FIFFIRS
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AN—DEFHETORR. RES. L—ATOEH., £hlEIhsolEsahtt0sZE8RBLT
RESINZLEED L,

"Employee Medical Benefits" means any medical benefits made available to all employees of
all Reporting Group Entities, or to a specifically identified sub-category of employees of all
Reporting Group Entities, in each case on a substantially equal basis and excluding any private

medical insurance.

37 REBERRM  2RERVKITIL—TEZEOLREE. FLIIFEOY TATIV—ICET
BZEMENRIIN—TREBOREEICH LT, WITNDFEDLREMICFFICREINSIERR
FDZ T REEFRRRIFEENEL,

"Employee Termination Benefits" means the costs of all employee benefits in connection

with terminating the engagement of a Reporting Group Entity’s employee as a result of either:

(a) termination of an employee's engagement prior to the automatic expiry date of

such engagement; or

(b) an employee's decision to accept an offer of benefits in exchange for the

termination of engagement.

38 WRERERMT UTOVWTIhHOBRE LT, REWNRITIL-TEEHIRRXEL DR %=
FRIRT B CICRET 3 INTOREEBRNESDER !

(a) BEIRN BRI DIEREDERAZNR Y

(b) EREH AR T I S]MAICHNDOBALEHZRITANS L ZRET S

"Exchange Transaction" means a transaction between a Reporting Group Entity and a third
party that results in one of the parties acquiring assets or services or satisfying liabilities by

surrendering other assets or services or incurring other obligations.
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39 WG| MENRIIN—THEBCE=ZBLOETITONBZNEIT. HFEED—ANEER
H—EXZBETSETHOEEPLPY—EXZEELED. HORHBzE>TEBREZREL:
DTB L

"Excluded Bonus Maximum Amount" means:

(a) for each F1 Team that either wins the Constructors’ Championship taking place in
the applicable Reporting Period, or achieves a higher finishing position in the
Constructors’ Championship taking place in the applicable Reporting Period than it
achieved in any of the previous three Reporting Periods, US Dollars 12,000,000; and

(b) for each other F1 Team, US Dollars 10,000,000.

40 BASTh3ESHEDOLIR:

(a) YUZMEHRO IV R FSIVZ—XBFETEB T 3D, FIEELEOHRELHD
WINHDDIEGIEL D HEWIBRIZER L -F1F—LICDWTIE. 12008K RIL. KU,

(b) EDMDFIF—LICDWTIE. 1000/5K KL

"Excluded Costs" means those costs that must be excluded from Total Costs of the Reporting

Group pursuant to the exclusions set out in Article 3.

41 BRAER  BIRICEHZHFAERICE DS, MENRITIL—TOHREBERANSHEALBITNAL
B5BWVWER,

"Excluded Persons" has the meaning set out in Article 3.1(d) and "Excluded Person" shall be

construed accordingly.

42 BRAE D F3IXK()ICED D (BEFELEKRICERINDS) -
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"Extended Reporting Deadline" has the meaning set out in Article 8.6.

43 ERIREHR @ $8.6KICEDH D,

"F1 Activities" means:

(a) all activities undertaken by or on behalf of the F1 Team relating to the operation of
that F1 Team and its participation in the Championship, including all activities in
connection with the research, development, design, manufacture, Testing and racing of

F1 Cars and marketing activities of the F1 Team, but excluding:

(i) Activities To Enable The Supply Of Power Units for use by any F1 Team(s); and

(ii) activities undertaken in order to participate in an FIA Project.

(b) all activities undertaken by or on behalf of the F1 Team in connection with the
research, development and design of Transferable Components, Free Supply
Components, Open Source Components and Standard Supply Components, but
excluding activities to enable the supply of, or participate in a tender process to supply,
any Standard Supply Component, as the sole supplier of that Standard Supply
Component appointed by the FIA;

(c) the planning, directing, management, control and/or execution of the activities

defined as F1 Activities within paragraphs (a) and (b) of this definition; and

(d) the management, directing, control and use of the assets used to undertake the

activities defined as F1 Activities within paragraphs (a) and (b) of this definition.

44 FL;ES :

(@) FIF—LDEES LVEFEAOSMICEAEL T, F1IF—LICED. FIFF1F—L
ZRRLTITOND IRNTOEE, CNICIIFIEMOIAZE. BR. B|it. ®WE. T hL
L—RLENNCF—LDI—T T+« 27 ENEETEIRTOESHZZOCN. UTOES
IFER<

() F1F—LPMERTZINT—2Zy bOHIGZ RIEEIC T 27E8. H LU
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(b) F1F—LIC&ED. FHRIFBFIF—LZRKRL T, BEARRIVR—3x> b BHMEED
VIR=F Vb A=TOYV—=R - AVEKR—FT b, BLOZERGIVR—F > F O
35, B, RFHCEEL TITON B3 IRTOES, 7272 L. FIAICIEE S NIZEMB I Y
A= bOB—DHIEEL LT, ZEMGIVR—> bOMBBZAREICLIED. #iG
DIHICANLTOERIZEMLID §27F8ZRL<

() AERQ)ESLV(b)ETFLEBIC ERINIIFBOSE. BB, B, BFlE L0/
RIERIT. XU

(d) ZRERQ@)ESLV(b)ETFLEBLERSNIEHZTOLDICERATNIEEDE

"F1 Cars" means Current Cars, Previous Cars, Historic Cars and any cars intended for future

participation in the Championship.

45 F1E : I[TE. |BEE [4116] « |[BE [#70] « BIOEERMISEFEICEBMTEIFEDNE
o

"F1 Driver" means any person:

(a) engaged by a Reporting Group Entity whose primary role is as a driver engaged in the
racing of F1 Cars in the Championship for or on behalf of the F1 Team during the Reporting

Period; and

(b) who has driven in a race for the F1 Team in the Championship during the Reporting Period.

46 F1RSAN—  UTOEXIET :

(a) MEHEDIC, FIF—LDEOHICEIFFIF—LERRL T, BFHEICEITZFIERETOL—
ZIREBELTEERREZRT. WMETRIIW—TEBIIRELTWVWBIRIAN—. LU,

(b) SEHAIARIC, FI1F—LD=OISEFEDL —RICBMLIE RS 1 /N—
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"F1 Team" means a legal entity that holds an FIA Super Licence to participate in the
Championship (being referred to in the Sporting Regulations as the "competitor", or the

“constructor").

47 F1F—L . BFIEICEBMITBOHDFIAZR—N—Z1 > X2 RETZEN FEERETIE
BEE £ TOAYRNS94%—1 EEND) o

"Fair Value" means the price that would have been received to sell an asset or paid to transfer

a liability in an orderly transaction between market participants at the transaction date.

48 WBIEMNE - N5 HICH T2 HISSMEBROKFEIL > LEEIICEWVWT, BEZTHNTE7-0IC
RUITE S TH A SliRE. £ISBEERETIDHICEHEL->7-TH S S5 M.

"FIA" means the Fédération Internationale de "Automobile.

49 FIA: EFBEEER,

"FIA Code of Ethics" means the FIA Code of Ethics adopted by the FIA General Assembly, as

amended from time to time.

50 FIAMRIERH) | FIARSR TERIRS NIFIABIERN T, MRERIESN D,

"FIA General Assembly" means the supreme decision-making body of the FIA.

51 FIA#8L  FIAOREEERTEHE,
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"FIA Judicial and Disciplinary Rules" means the FIA Judicial and Disciplinary Rules adopted

by the FIA General Assembly, as amended from time to time.

52 FIAZEY) - BRI . FARS TEIRSINFIATY - BARIET. BEREINS,

"FIA Project" means any F1 safety-related FIA project or initiative, or any other F1 related FIA
project, in each case as notified to the F1 Teams by the Cost Cap Administration via a

Determination.

53 FIAZOP Vb (FIOREMICEATBFIAD IO =7 b1 Zo7F 7. £IEZDOMFL
ICBDBFIADTOY T T, WINDBEDAX MF vy TEERNREEZE L TF1F—L
ICIBAIS %o

"FIA Statutes" means the official statutes of the FIA adopted by the FIA General Assembly, as

amended from time to time.

54 FIARRH : FIARRR TERIRTNFIAO LRI T, BRIET N3,

"FIA Super Licence" has the meaning set out in the International Sporting Code.

55 FIAZ—N—Z50tE2R  BBRE—E2—IAR—VHRRAICED %,

"FIA World Motor Sport Council" means the World Motor Sport Council as constituted under
the FIA Statutes.

56 FIARE—2—AR—VFHHES  FIARNICEDTIBHINSIERE -2 - R-VilE
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o
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"Finance Activities" are the undertaking of payroll administration, processing of payments to/
from third parties, financial record keeping, accounting and taxation matters, and preparation

of financial statements and internal financial analysis.

57 M# KB5S 0EE. BE=FE L OXZIMIE, MBLROEE. R[5 - HiF5 - MHEHEXROIERS
LU AEBD AT Mo

"Finance Costs" mean:

(a) interest on bank overdrafts and loans;

(b) interest on convertible loan notes;

(c) any related charges arising from these borrowings such as transaction fees, account

maintenance fees or fees charged for late payment;

(d) interest on and any related charges arising from any other form of borrowing of

funds; and

(e) interest on lease liabilities.

58 MBEAR :

(a) ;RITH 5 DHEBEBOFES L VEBEAZDOFE

(b) EA BRI TR EDOFR

() CNS5DEBEADSEL BWG | FER. OEMSFEE. STHELEICH S FHERRL

(d) ZDMBEEDED ANICHSHES LUBEEER. XU,

(e) V—REBEDOFR

"Financial Penalty" has the meaning set out in Article 9.1(a) and "Financial Penalties" shall
be construed accordingly.
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59 SHAEIA : $£9.1%@)ICEDH D (EBEHDLERICEIRINB) -

"Financial Regulations" means these FIA Formula One Financial Regulations, as amended

from time to time.

60 BAFEIRAI . COFIARMFEREID Z & T, HERIEIN S,

"Force Majeure Event" means any circumstances beyond the reasonable control of an F1
Team affecting its compliance with these Financial Regulations, including terrorist action or
the threat thereof, civil commotion, disruption due to general or local elections, invasion, war,
threat of or preparation for war, fire, explosion, storm, flood, earthquake, or any other such
natural physical disaster, epidemic and any legislation, regulation or ruling of any

government, court or other such competent authority.

61 FAMADER : F1F—LOAUBFHRUDEFICRKEZE5X 5. FIF-—LOGENLEREZ
BRIRR. TATAIEIZZOZR/N. Wil BRI IItSREICL SR, 2B, BF. B
FOBRI I3 Efm. XK. BHE. B, MK E. TotoBAKE. &R, B, SFIFRE
I3 Z DMDOEELUR/DILE. REIXIFHRZSZ T,

"Formal Bonus Scheme" means an employee bonus scheme that either:

(a) has been formally communicated in writing (including, for these purposes, by email)

to the relevant employee(s); or

(b) has been formally approved by the board of directors of the F1 Team and is

supported by a board resolution,

in either case prior to the first Competition of the Championship to which the Reporting Period

relates.
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(a) BEYBRERBICER (BEFX—I/IZE3T) TERICBRINTLS. Tl

(b) F1IF — LOBUFRRICKE > TERICERIN. BIFRESRZBICI >TEHIFINLDHD

"Free Supply Components" has the meaning set out in the Technical Regulations in force

during the applicable Reporting Period.

63 BHEMKRIVE—RI b ZETZREMEFICHEILBREMRAICED B,

"Full Year Reporting Deadline" means the deadline for submission of the Full Year Reporting
Documentation, which is 19.00 CET on 31 March, or if such day is not a business day on the
next business day, in respect of the Full Year Reporting Period ending on 31 December in the
previous calendar year, unless any later time or date is otherwise communicated to the F1

Teams by the Cost Cap Administration via a Determination.

64 FRFMEOHAR : 128310 T I2FERHREHAICEAL T, BED3IA31H19E (R
A—Ov/NEE) « FREZ0APEXERTAVESIXBEXBA LR RS, =L, O
A by TEEBENREEZB L CFI1F—LICHOEVWVEHRZE@M LGS ZDERD TIER
(AR

"Full Year Financial Reporting Documentation" means either:

(a) if the F1 Team submitted a Cost Cap Reporting Template within its Interim Financial

Reporting Documentation in the Reporting Period, the following documents:

(i) the Audited Annual Financial Statements in respect of each Reporting Group

Entity for the Full Year Reporting Period; and

111



(ii) a completed Cost Cap Reporting Template; or

(b) if the F1 Team submitted a Subset Cost Cap Reporting Template within its Interim

Financial Reporting Documentation in the Reporting Period, either:

(i) the documents set out in paragraph (a) of this definition; or

(ii) the following documents:

(A) the Audited Annual Financial Statements for each individual

Reporting Group Entity for the Full Year Reporting Period;

(B) the Subset Accounts; and

(C) a completed Subset Cost Cap Reporting Template.

65 FHMBHRESE UTowghh:

(a) F1F— LD RSB OPEMBREENICIRA M F v v TRET VL — FZIRE L
e, UToEE:

(i) FARSHEOBZBRENRIIN-—TREICBIZ3HEEAHFFRMBER. &
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"Full Year Reporting Documentation” has the meaning set out in Article 5.1.

66 LFRREE: B5.1XICEDB,

"Full Year Reporting Period" means a 12-month financial reporting period commencing on 1

January and ending on 31 December.

67 FRIMEHE 1818, 512831 F TD12H AE OB FBFREHAR.

"Good Faith" means with due diligence and in a spirit of honesty, sincerity and integrity.

68 FHE ! THWERZEIL. EE. B2, FREFHETIRT S,

"Heritage Asset Activities" means activities for the preservation, management, operation,

Testing and maintenance of Previous Cars and Historic Cars.

69 EESEHEEZED : REESLVIHECRET. BE. ER. 7X FBLUHEFDI-ODEH,

"Historic Cars" means cars which were designed and built in order to comply with the
Technical Regulations in force within any Championship season preceding those referred to

within the definition of Previous Cars.

70 |HE | BREHEOEZETERINTLVIHOLUFIDRFIES — X2 TEME o I AMTARANC%E
U TGt - BETNTIER,
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"Human Resources Activities" means the undertaking of recruitment of Personnel, Personnel
communications, health and safety matters, Employee Medical Benefits, and grievance,

disciplinary or termination procedures relating to Personnel.

71 AF:ABOHRA. ABrDIdIazZ7—Y 3y, RefEME. REEERRM. AFIC

B9 2 HRLE. FH. BEFRIREZTSIILZE D

[l

"ICA" means the FIA International Court of Appeal.

72 ICA : EFRIEEREFIFR

"Immunity Conditions" has the meaning set out in Article 6.18.

73 REFRM I E6IRKICED B,

"Independent Audit Firm" means an independent audit firm acting in compliance with the
International Code of Ethics for Professional Accountants (including International

Independence Standards) and who have been approved by the Cost Cap Administration.

74 MUBTEAN ! THEIFATOLHOERBERE (BFIRIIMEEZSO) J ICERLT
EHNTAMUBEREAT, I T vy TEERFOERZRITILHD,

"Indexation" means:

(a) in respect of the Full Year Reporting Period ending on 31 December 2021, the higher
of zero and the amount by which the September 2020 average annual inflation rate as
published on the International Monetary Fund website for the G7 countries exceeds
3.0%; and
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(b) in respect of the Full Year Reporting Periods ending on 31 December 2022 and 31
December 2023, the higher of zero and the amount by which the average annual
inflation rate as published on the International Monetary Fund website for the G7

countries for September of the preceding Full Year Reporting Period exceeds 3.0%; and

(c) in respect of the Full Year Reporting Period ending on 31 December 2024 and each
subsequent Full Year Reporting Period, the rate to be applied in respect of the
applicable Full Year Reporting Period, as determined and communicated by the Cost
Cap Administration via a Determination no later than 31 October of the preceding Full

Year Reporting Period.

The average annual inflation rate for the G7 countries is published on the International
Monetary Fund website at https://www.imf.org/external/datamapper/PCPIPCH@WEO/MAE. If
such rate ceases to exist, the Cost Cap Administration will use an alternative rate which it

deems to be reasonably comparable.
75 MERSTER :

(a) 2021F12A31HICKR T T 2 FRMEHAMICOWVTIE. 00\ BERBEEREEOI T TH 1
FTREREEINTWVBGTEEED2020FIB DFHEHER 1> 7 LEDI.0%ZBRAIEDS 5.
wInhrEWLIES

(b) 2022F12A31H& L TV20235F12831HICK T T2 FEEREMBICOVTIE. 0H\ E
AIDFEBBREHAEOIRICERESERED UV T U1 F TRRINIGTHEE D FEFH 1
YILEDIONZEBRIMEDSE. WINHEWIES

(c) 2024%F12A31HICKRT I3 FMEREHEH LOLURORFEMBEHMICOVTIE. 3
AbhFvy TEERINAEL. EROFERSHEDIOA3IH X TICRES 28 L TEM
INhic. ZET5FMEREPFICERINSL—

GIREDFHUEM > T7LXRIE. BREERESD T 7Y b (https://www.imf.org/external/
datamapper/PCPIPCH@WEO/MAE) TRARINTWS, COLSHL— A AR B-THBE. O
AbFvy FEERIG. SENICLLEARETHZ CHLIREBL— b2FERT 5,

"Initial Applicable Rate" means:
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(a) in respect of the exchange rate between US Dollars and each of Pounds Sterling,

Euros and Swiss Francs, the following rates:

Us Dollars / Pounds Sterling 1.2691
Us Dollars / Euros 1.0982
Us Dollars / Swiss Francs 1.0040

(b) in respect of all other currencies, the average of the daily exchange rates published

by the US Federal Reserve System over the period 29 February 2020 +/- 60 days.
76 HYDBERAL—b

(@Q)RRILERYE, A—OBLVRAIRT SV EDHBEL— MIUTZERTS -

KRILRUE 1.2691
KR/ 21—0O 1.0982
KRV ZAART S 1.0040

(b) EDMIARTOBEEICDOWVWTIE. 20205F2H29H DOHIE60H B IKEEHEfEHIEH L
KLICBRBEL — ~DOFSE

"Interim Financial Reporting Documentation" means:

(a) a completed Cost Cap Reporting Template; or

(b) if the F1 Team has submitted a notice in writing to the Cost Cap Administration of its
intention to use Subset Accounts as part of its Full Year Financial Reporting
Documentation by the deadline communicated by the Cost Cap Administration via a

Determination, a completed Subset Cost Cap Reporting Template.

77 PREMBBHREE UTOHD

(@) BBABADIAR MF vy THRET > FL— b FTlE
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(b) FLF—LA\ REEZBLTIXbF vy FEERLSBRISNIHRETIC, YTt v bt
BEZFHMBFTREZO—HE L TEATIEAZ IR vy 7EERICEE CRA LSS
i3 BAFAOTTEY ks QX Fvy TRET VL — b,

"Interim Reporting Deadline" means the deadline for submission of the Interim Reporting
Documentation, which is 19.00 CET on 30 June, or if such day is not a business day on the next
business day, in respect of the Interim Reporting Period ending on 30 April in the same
calendar year, unless any later time or date is otherwise communicated to the F1 Teams by the

Cost Cap Administration via a Determination.

78 HREEFREDHAR  4H308ICKRT T35 EDHARICE L T. REN6H30H19E (hR
J—Ov/NERE) « £RIEFBZFOAPEEATARAVESIEIRDEZANRHERE 423, ==L, O
AbhFvy TEEBNREEEZBL CFIF—LICROEVWERZBHNLESZDOED TIEA
Lo

"Interim Reporting Documentation" has the meaning set out in Article 5.2.

79 PREMEE I F52RICED B,

"Interim Reporting Period" means a four-month financial reporting period commencing on 1

January and ending on 30 April in any given year.

80 FRMREHAR @ 1A1HICHRE D4A308ICKR D 340 BEOHBIREHAM.

"International Sporting Code" means the FIA International Sporting Code, as amended from

time to time.

81 EFE—4—XAR—VHEKERA  FIARRE—42 —XR—VERKHRAIDOZ & T, BRREIN
%o

117



"Inter-Team Transaction" means a transaction between a Reporting Group Entity in respect

of an F1 Team and a member of the Legal Group Structure of another F1 Team.

82 F—LMESE|: HBFIF—LICETIHRENRIIL-—TEEL. tWOFIF—LDZENTIL—
TAXN—EDEDEE],

"Inventories" means only those assets which are:

(a) finished goods purchased or produced, and held for use in respect of the F1 Team’s

F1 Cars, with the exception of Pit Stop Equipment and Tyre Blankets;
(b) in the process of production for such use under paragraph (a) of this definition; and

(c) in the form of materials or supplies to be consumed in the process of production for

such use under paragraph (a) of this definition.
83 TEE : UTICZETZEEDHZE Do

(@) BAFIZEEIN-EHMRT. FIF—LDOFIEHICEEL TER T 1-OICRE D
NTVW3HD (BEy bRy THBELIVZIVYIST Ty FERKRL)

(b) AERQ@)BICEDKEADIODEEBREZEICH B DD, BLU.

() "EZE()EICE DL ERADIHDEEBETHE I NS M X i3 fticm

"Joint Control" means the contractually agreed sharing of Control of an arrangement, which
exists only when the strategic financial and operating decisions relating to the activity require

the unanimous consent of the parties sharing Control.

84 HREXZM : BN LSRR TN RODXEEOEEZE S, CNid. EEICEET 2HBR
NEMBELUORELORED . XEEZHAETIHFEDEHORAEZHLELTBIHFEIC
DHFET Bo
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"Joint Venture" means a joint arrangement whereby the parties that have Joint Control of the

arrangement have rights to the net assets of the arrangement.

85 BHEXR EHOUFEINWMEEICN T 3EFNZE T H3HAEXEDEDIRD,

"Judges" has the meaning set out in Article 7.4.

86 HHEE @ FTARICED S,

"Key Management Personnel” means those persons having authority over and responsibility
for planning, directing and controlling the activities of an entity, directly or indirectly,

including any director (whether executive or otherwise) of that entity.

87 EEEER BRI LISEENICKEOES ZFTE. EiE. BEEITIEREBEZHOAY.
ZOREORR (RETHZHES5HZRDABV) 288,

"Late Submission" has the meaning set out in Article 8.4.

88 {RHEME : HE8AKRICED Bo

"Late Submission Notice" has the meaning set out in Article 8.4.

89 IRHEIEEH : F8.4%KICED B,

"Late Submitting Team" has the meaning set out in Article 8.4.

90 RHGBMEF—L : FBAXKICED B,
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"Legal Activities" means the provision of legal advice and guidance, legal document
preparation and drafting, ensuring compliance with applicable laws, legal contract

management, litigation management and representation in respect of legal matters.

91 E¥ I ANGENEPRE. ENNEOERPER. BRADEST. ENZNOEE. SFER0D
B, FNFEICET 3REXRBORM,

"Legal Group Structure" means:
(a) the F1 Team;

(b) any direct or indirect Controlling entity of the F1 Team (up to and including the
Ultimate Controlling Party);

(c) any Subsidiary, Associate or Joint Venture of the F1 Team or any entity pursuant to

paragraph (b) of this definition; and
(d) any party that has Significant Influence over the F1 Team.
92 EMIIL-T:
(@) F1F¥—L
(b) FIF —LDEE I IZEENLZEE (BRRNAXZESIFEELTIT)
(€) F1IF—LDFR1t. BERE. HEFERE. KRB AERD)ICKET BFEE

(d) F1IF—LICH LTEELREEN=H T 2HIK

"Marketing Activities" means:

(a) the creation, development and deployment of Marketing Outputs;
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(b) the identification, negotiation, agreement and servicing of sponsorship

agreements;

(c) the application of paint and stickers to F1 Cars or to any plant or equipment assets

used to undertake F1 Activities; and

(d) carrying out Promotional Events, Demonstration Events or other demonstration

events organised by the Commercial Rights Holder.

93 =TT VUEH:

@X—TTa>T - TIORTY b [F94 OIERL. FE. BH

(b) X/_.R\/"j'_‘\/“/ 7;@%‘,\30)%@%\ 325-}5\ ﬁ%\ ﬁlt,\

(c) FIE 7= I3FLEEB D T-DICERA I NI MR CHBEEEAD. X1V P T v H— DB
B LU

(d) 7OE—>3a>yARY b [4118] « TEVYA ML =23 YARY b~ [431] « FEISEEEED
FEITDZEDMDTEV AL —2 3 VAR FDREM

"Marketing Outputs" means branded F1 Team clothing, branded F1 Team merchandise,
website, customer relationship management database, eSports players/teams, public
relations external communications, the paddock motorhome and any other outputs as may be

specified as such by the Cost Cap Administration from time to time.
94 R=TTa42T  TIOCTYyb TV RFIF—LE. 7V RFIF—LEB&GR. 7744

b BEBRREET —FRN—X eXAR—VEF F—L. LBRENEH. NRYIDE—F—
R—L, BLUVAR vy TEERHIBEHEE T 2 €MD T I T v by

"Material Overspend Breach" has the meaning set out in Article 8.12.

95 EBEALLZHEB : F£8.12FICED .
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"Material Sporting Penalty" has the meaning set out in Article 9.1(c) and "Material Sporting

Penalties" shall be construed accordingly.

96 EALERERIEIR : 1K ()ICEDH D (EBHEHERICEIRINB) .

"Minor Overspend Breach" has the meaning set out in Article 8.10.

97 BWMEZHEA : 38.10KICED B,

"Minor Sporting Penalty" has the meaning set out in Article 9.1(b) and "Minor Sporting

Penalties" shall be construed accordingly.

98 BEMABRRFRIEIA : B9.1%(b)ICEDH S (BB HLEKICHEIRTNG) -

"Non-Submission Breach" has the meaning set out in Article 8.7 or 8.8, as applicable.

99 RHER : H8.7RFIFBBEKDZAETICED B,

"Non-F1 Activities" means activities that are not F1 Activities.

100 JEF1:EE) . FIEHTHLVES),

"Objectives" has the meaning set out in Article 1.3.

101 HBY : E£1.3%ICEDH D,
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"Open Source Components" has the meaning set out in the Technical Regulations in force

during the applicable Reporting Period.

102 FA=TFoV—=R+ AVE—F2 b ZET3REBPEAPICENLEMRAICED 3.

"Other Racing Driver" means any person engaged by a Reporting Group Entity whose
primary role is as a driver engaged in the racing and/or Testing of automobiles for or on behalf

of the F1 Team during the Reporting Period, but who is not an F1 Driver.

103 EDftDL— 2T RSAN— " |EMEFRIC, FIF—LDIDICKIFFIF—LZRKL
T, BFEL—XREIV FLBFBTAMRSBLTEERREZRIT, MEWRIT I —TEEIC
WEITBDFESAN—TFIRSAN—-TIFBWVE,

"Parent” means an entity that Controls one or more other entities (known as Subsidiaries).

Together a Parent and its Subsidiaries are a “Group".

104 BEtt: 12FCIEHROMORE ( TFRt) CHIENDS) Z2XETHER, Rt E
DFZEODET [TIL-TF) MR,

"Parties" (and in its singular form “Party”) has the meaning set out in Article 7.13.

105 HEE (B) FB1IXRICED 3.

"Personnel" means any individual engaged in the undertaking of F1 Activities by an entity in

the Legal Group Structure of the F1 Team.

106 AB:F1F—LDZENTIL—TICB T B3FREDFLERZIT S DICRET 2 IXRTOEA.
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"Pit Stop Equipment" has the meaning set out in Appendix 4 of the 2021 Technical

Regulations.

107 Ew bR by 718 2021FERATBREGER4ICED B,

"Power Train Test Bench" has the meaning set out in the Sporting Regulations in force during

the applicable Reporting Period.

108 NIT=FLAY TRAIRYTF  ZET3HRESHRAFICENLHELRAICED B0

"Power Unit" has the meaning set out in the Technical Regulations in force during the

applicable Reporting Period.

109 NT=2Zv b ZIT3HRESHERICENLHELRAICED B0

"Power Unit Supply Perimeter" has the meaning set out in the Sporting Regulations in force

during the applicable Reporting Period.

110 N97=2=vw MEREH : %Y T3 RELARPICENLHERFBAICED B,

"Power Unit Test Bench" has the meaning set out in the Sporting Regulations in force during

the applicable Reporting Period.

111 XT=2Zv b« TFRAIRYF  ZET3HRESHRAFICENLHELRAICED B0

"Power Unit Transaction" means a transaction, other than a Related Party Transaction,
Exchange Transaction or Inter-Team Transaction, between a Reporting Group Entity and a

Power Unit supplier.

124



112 NI—21=vw G| BEEHEEMEG|. KBS, F—LBEGIUAD. IREFRI IL—
TEZENT—1Z vy MHEE L DRIDESE,

"Presentation Currency" means, in relation to a Reporting Group Entity, the currency in
which the Audited Annual Financial Statements of that entity are presented, and

"Presentation Currencies" shall be construed accordingly.

113 RTGBE  MENRIIN—TEEICEAL. TOEEOEEEFHFFERMBTAERICKRTINDGE
E (BB ERICEIRENS) o

"President of the Hearing" has the meaning set out in Article 7.12.

114 BMZEEER £7.12%ICED B,

"President of the Cost Cap Adjudication Panel" has the meaning set out in Article 7.4.

115 DA MF vy THEEZERSEER | FTAXKIIED 3,

"Previous Cars" means cars which were designed and built in order to comply with the
Technical Regulations in force in any of the three Championship seasons falling immediately

prior to the Championship season preceding the applicable Reporting Period.

116 RS %47 3HEMHOBHOEFMIL — X > OV T I BV TEDRRITRAC
%L THRE - WisI NI,

"Procedural Breach" has the meaning set out in Article 8.1.

117 FHHER : F8.1XKICED 3,
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"Promotional Event" means an event in which an F1 Team participates purely for marketing

or promotional purposes.

118 ZAE—a ARV bk I F1F—LH HRICY—T T 2% T7O0E—>3>ZBMNEL
TEMI BT ko

"Property Costs" means any property rent, property lease costs, business rates and property

taxes.

119 YIER : THEEEN. FBE) —XK FXE. BEEEN

"Reassigned Employee" means an employee of a Reporting Group Entity whose engagement
was terminated, or whose role was formally and wholly reassigned to Non-F1 Activities, in

each case on or prior to 30 June 2021.

120 BEEINIHES | 2021F6830HUAIICERZNMNESNIcH. 3 ZDREIDE
RO DOTRISEFLERICR S IelRENR T IL—TREBOWREE

"Redundant Inventories" means Inventories held at the end of the Reporting Period but not

held for future use in respect of the F1 Team’s F1 Cars, as:

(i) they are damaged or destroyed;

(ii) they are obsolete; or

(iii) the F1 Team determine they will not be used in the future.

121 FEEE REHBOFBICEEINTUVED, FFFIF—LOFIEMHICH L THERT S
DICFREINTUVERWVWEET. UTOLSHBRHOD

() BEFIIMESINTZHD
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(i) B LD, £T=id.

(iii) F1F—LARER L BV HIET LB D

"Related Party" means, with respect to a Reporting Group Entity:

(a) a person who:

(i) has Control or Joint Control of that Reporting Group Entity;

(ii) has Significant Influence over that Reporting Group Entity; or

(iii) is @ member of the Key Management Personnel of that Reporting Group

Entity or of a Parent of that Reporting Group Entity;

(b) a family member (such term being construed as set out in the definition of

Connected Party) of any person listed in paragraph (a) of this definition;

(c) an entity to which any of the following paragraphs apply:

(i) both it and the Reporting Group Entity are members of the same Group;

(ii) it or the Reporting Group Entity is an Associate or Joint Venture of the other
(or an Associate or Joint Venture of a member of a Group of which the other is a

member);

(iii) it and the Reporting Group Entity are Joint Ventures of the same third party;

(iv) it or the Reporting Group Entity is a Joint Venture of a third party and the

other is an Associate of the third party;

(v) the entity is a post-employment defined benefit plan for the benefit of the
employees of the Reporting Group Entity;

(vi) the entity is Controlled or Jointly Controlled by a person falling within
paragraphs (a) or (b) of this definition;
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(vii) a person falling within paragraph (a)(i) of this definition, or a family member
of such a person, has Significant Influence over the entity or is a member of the

Key Management Personnel of the entity (or of a Parent of the entity); and/or

(viii) the entity, or any member of a Group of which it is a part, provides Key
Management Personnel services to a Reporting Group Entity or to the Parent of

a Reporting Group Entity.

122 BESEFEH RENRIIIN—-TFEICEAL :

(@) AFICKHETBA

(i) TOHERNRI N —TREZXRIIIHERZELTVS

(i) ZDHMENRIIN—TEEBICH L TEELGLENZITFH>TWVWS. &

(iii) ZOWMEF[VRITIN—TEEF-IZZORETNRI I —TEEDBRSHORER
EO—ETH D

(b) AEZ(A)EBEICEHINTLSIAMORE (COBEIE. THEFHE] OERICKTEHIN
TWBESICIREN3)

() U TFORBEOWVWITNIIZET 5%E

() TDFRBERENRIIN—TEREOEADR LTI —TDXUN-TH B

(i) ZOEELXIIRERRIIN—TEEN, WHOBEEEEXISHBEESE
(FEMAPFAB TR IIN—TDOXN—DEEZLEZIFERDE) THD

(iii) ZDEBELREWRIIN—TEED. AILE=ZFBOHRAFETHS

(iv) ZOREBFLIBRENRIIN-—TEENE=FBOHRFETHO. A1 €D
BEZEOBRERXRETDHS

(v) ZDEED. REWRIT N -—TEEDREEDODRBREEHRMNTHS

(Vi) AER(@)EXTIE(b)EICKE T 2ENKEZXE I IIHRAXELTWLS
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(vii) AEZ()()BICZETZEXLIETOREN. ZOEZICH L TEBLREED
EROTVWBEH. FIFEE (FRIIEBOHRS) ORERBO—BETHSZ. &
ENOVE TN

(Viii) 2L FIIEEDRB TR TIL—TOVTNHDAN—H. RE[RTIL—T
EEFTIEBREGRIIN—TEEZEOHSTITRERBL LTOREEZRELTWVS

"Related Party Transaction" means, with respect to a Reporting Group Entity:

(a) a transfer of resources, services or obligations between that Reporting Group Entity

and a Related Party, regardless of whether a price has been charged; or

(b) any transaction between that Reporting Group Entity and a third party where:

(i) a commercial relationship exists between that third party and a Related Party;

and

(i) the transaction is entered into on terms that are different to those that the
third party would have agreed if the commercial relationship referred to in

paragraph (b)(i) of this definition had not existed.

123 BOEHEFENG| : MEWNRI I —TEEICEL :

()ﬁﬁﬂi?’]‘ EREINTHDESHITHDI DL ST RINT. EOMERNRI I —TEE CBEES

(b) EDHERNRI I —TEELE=FBLDEDES|IT. ATFICEIETHHD:

() ZDE=FLEEIFELOBICHELOBRIEFE. BLU

(i) AEED)) TERINLEELOBRIEEL BH SIIPAIL. BEENAE
L1=TH3 55 L IZRE 55 TR LG
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"Relevant Asset" means each tangible asset held on the fixed asset register within the

underlying books and records of each Reporting Group Entity that:

(a) is plant and equipment or IT hardware; and

(b) either:

(i) the costs in respect of which have been treated as Capital Expenditure; or

(i) if it became available for use prior to 1 January 2021, the costs in respect of
which would have been treated as Capital Expenditure had that asset become

available for use on or after 1 January 2021.

124 FOEEE  SBENRIIN—TREOR LB BREPEENOEEEESRICEEH TN TL
ZEEWLEETHD. UTOLDZEES !

(Q)IHBRIEEIFI TN T, LU

BATOVWTNNICEZETSEHD :

() BANZHE LTUETNhTWVWBRER

(i) ZDEEN2021F1IR1BURICFERATIGEICA > 2B E. 2021F 18 1B UREIC(E
BrgEIc R > e RE LB BICERANZHE LTHRESTNTWTHASER

"Relevant Costs" means the Total Costs of the Reporting Group less any Excluded Costs, and

subject to any applicable Adjustments.

125 BEEIR b REWNRITIN—TORERANSHENERAZEZLFIVICDHDT, BEOHRER
%o

"Relevant Person" means each of an F1 Driver, Other Racing Driver and Excluded Persons

from time to time.

126 BHEAY) . ZOBRLADRFIRSAN—, EOMOL—2 2T R4 N1N—. RHAE,
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"Reporting Deadline(s)" means the Interim Reporting Deadline and/or the Full Year Reporting

Deadline, as the context so requires.

127 $REHARR : XXARICIG L T PRERESHRE LV K3 FEBMRSHRZE T,

"Reporting Documentation” means the Interim Reporting Documentation and/or the Full

Year Reporting Documentation, as the context so requires.

128 W|EEF  XIRICISL T FRABREES LV I EFRHREE 2T

"Reporting Group" means the F1 Team and, if applicable, those entities within the Legal
Group Structure of the F1 Team determined to be included in the Reporting Group of the F1
Team in accordance with Articles 2.5 to 2.11 (inclusive). Each entity within the Reporting Group

shall be a "Reporting Group Entity”.

129 MEWRITIL =T F1F—L. BLUVZUET3HRIEFE2.5%N5F2.11FICKE>TF1F—
LDBENRIIN—TICEFNBEINBFIF—LDENTIL—THROEE, RENKRIIL—TF
AOEZXEZITRE[NRITIN—TEE LT3,

"Reporting Group Documentation" means documentation, in the format prescribed by the

Cost Cap Administration from time to time via a Determination, containing:

(a) details of each Reporting Group Entity for the applicable Reporting Period; and

(b) confirmation that the exclusion from the F1 Team’s Reporting Group of all other
entities in the F1 Team’s Legal Group Structure is in accordance with Articles 2.5 to 2.11

(inclusive).

130 MERRIIN—TXE : IR+ F vy TEERIRESZZRE L THEREDH ZHERADOXET.
LTFoRBZST -
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ZETSREMAICE T EBWMENRI I —TEXEOFME. LU

~

(a

(b) FIF—LDENT IL—TH5. FIF—LOBERRT IL—THOMD TR TOEEER
HALTWBZ D, E258HNS5E2IIEZDHEICHE>TWVWD Z L DRESR

"Reporting Period" means the Interim Reporting Period and/or the Full Year Reporting

Period, as the context so requires.

131 $REHIM : XARICISC T PERSHES L0/ R FEBRSHERZE Y,

"Research"” means any original and planned investigation undertaken with the prospect of

gaining new scientific or technical knowledge and understanding.

132 B : FARIEH - KITHAECERZE S CC ZBNL LTIThNn s, MEIND DFE
RN

"Respondent” has the meaning set out in Article 7.13(a).

133 #REAILA : E7.13%(a)ICED B,

"Significant Influence" means the power to participate in the financial and operating policy
decisions of the entity, but not in Control or Joint Control of that entity. Significant Influence
may be gained by means of shareholding, or voting power, or by constitutional documents

(statutes), or by agreement, or otherwise.

134 BELRZBEN  XBOMBSLIUVOREAHOREICBIMT 21ERT. TOEEDOLRF I
HEZRICIEMHOSBWHDEIET, EERTENIZ. MRARFRE. BRETHE. BN ZHLRY
IC&->TESNS,
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"Sole Purpose Of Testing Power Units For Performance And Reliability" has the meaning

set out in the Sporting Regulations in force during the applicable Reporting Period.

135 N7=2=vy FOMEEPEEEDOT A FEFEENE T3 | XY T IREHREAPICEN LT
BERAICED B,

"Sporting Regulations" means the FIA Formula One Sporting Regulations, as amended from

time to time.

136 FREHRAI : FIAD #— 3 2 J1FEERBIO C & T, BERRIEIN S,

"Sprint Qualifying" has the meaning set out in the Sporting Regulations in force during the

applicable Reporting Period.

137 RFV Y M | ZET 3 REPERICHENBHRERAICED B,

"Standard Supply Components" has the meaning set out in the Technical Regulations in
force during the applicable Reporting Period and "Standard Supply Component" shall be

construed accordingly.

138 FEMHRIAVE—RV b I ZEIIREBERICENLERMRAUICED S (BHEDEKIC
BIRENB) -

"Subset Accounts" means, annual accounts for the Full Year Reporting Period for a clearly
identifiable component of the F1 Team, the format of which shall be prescribed by the Cost

Cap Administration via a Determination and which shall:

(a) include Total Costs of the F1 Team less any costs Directly Attributable to Non-F1

Activities;
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(b) be prepared by reference to the same financial reporting framework and under the
same accounting policies used by the F1 Team in its Audited Annual Financial

Statements; and

(c) comprise:

(i) an income statement with line items down to profit or loss before Finance

Costs and Corporate Income Tax;

(ii) balance sheet line items for tangible assets, intangible assets, inventories

and research and development costs; and

(iii) explanatory notes,

which have been audited by the same Independent Audit Firm that signs the F1 Team’s

Audited Annual Financial Statements; and

(d) be derived from best practice accounting separation and regulatory financial

reporting requirements.
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(d) REORA DS S URF LOMBREBHICE IV TWVE L

"Subset Cost Cap Reporting Template" means the reporting template, in the format

prescribed by the Cost Cap Administration from time to time via a Determination, which shall:
(a) include:

(i) Total Costs of the F1 Team less any costs Directly Attributable to Non-F1

Activities; and

(ii) if the Reporting Group includes entities other than the F1 Team, the Total
Costs of each Reporting Group Entity (other than the F1 Team);

(b) include, in respect of the Full Year Reporting Documentation, a reconciliation of the

costs reported in the Subset Cost Cap Reporting Template to the costs recorded in:
(i) the Subset Accounts; and

(ii) if the Reporting Group includes entities other than the F1 Team, the Audited
Annual Financial Statements in respect of each Reporting Group Entity (other
than the F1 Team);

(c) include, in respect of the Full Year Reporting Documentation, a reconciliation of the
costs recorded in the Subset Accounts to the costs recorded in the Audited Annual

Financial Statements of the F1 Team;
(d) calculate Relevant Costs for the applicable Reporting Period,;

(e) contain an appropriate level of disclosure to enable the Cost Cap Administration to

assess compliance with these Financial Regulations;

(f) include details of relevant Related Party Transactions, Exchange Transactions Inter-
Team Transactions, Power Unit Transactions and transactions pursuant to which a
Customer Competitor uses a Transferable Component or a sub-assembly of a

Transferable Component; and
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(g) prescribe reporting obligations no less onerous than those to which that F1 Team

would have been subject had it reported using the Cost Cap Reporting Template.
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"Subsidiary" means an entity that is Controlled by another entity (known as the Parent).

141 Fatt: ot (BHed) ICXBEINTVLWBHE,

"Team Principal" means the individual designated as team principal for each F1 Team under
the F1 Team’s Competitor Staff Registration Submission to the FIA in respect of the Reporting

Period.
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"Technical Director" means the individual designated as technical director for each F1 Team
under the F1 Team’s Competitor Staff Registration Submission to the FIA in respect of the

Reporting Period.
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"Technical Regulations" means the FIA Formula One Technical Regulations, as amended from

time to time.
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"Testing" means all on track and off-track testing, including any virtual testing and simulation
of either a car, chassis or chassis system or components, (including for the avoidance of doubt

Testing of Current Cars).
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"Testing of Current Cars" has the meaning set out in the Sporting Regulations in force during

the applicable Reporting Period.

146 BRITET A b  ZYU I 5HREPEPICENLHEEIRANICED 5,

"Total Costs" means all costs and losses recognised within profit or loss of the underlying

books and records.
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"Total Costs of the Reporting Group" means the aggregate of Total Costs of each Reporting
Group Entity, having adjusted (to the extent applicable) for any amounts recharged from one

Reporting Group Entity to another Reporting Group Entity.
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"Total Employee Remuneration” means the aggregate annual basic salaries and bonuses of
all employees within Total Costs of the Reporting Group, excluding any such amounts falling
within Articles 3.1(a) to 3.1(e) (inclusive), 3.1(h), 3.1(i),3.1(k), 3.1(t) to 3.1(w) (inclusive), 3.1(y)
and 3.2.
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"Total Fixed Employee Remuneration" means the aggregate annual basic salaries of all
employees within Total Costs of the Reporting Group, excluding any such amounts falling
within Articles 3.1(a) to 3.1(e) (inclusive), 3.1(h), 3.1(i) 3.1(t) to 3.1(w) (inclusive), 3.1(y) and 3.2.
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"Transferable Components" has the meaning set out in the Technical Regulations in force

during the applicable Reporting Period.
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"Transitional Capital Expenditure" means all costs incurred and recognised in the Audited
Annual Financial Statements of each Reporting Group Entity up to and including 31 December

2020 as tangible assets and/or as intangible assets that:

(a) were classified as assets in the course of construction as at 31 December 2020 in the

Audited Annual Financial Statements of the relevant Reporting Group Entity; and

(b) became available for use during the Full Year Reporting Period ending on 31

December 2021 or the Full Year Reporting Period ending on 31 December 2022; and

(c) in respect of which the F1 Team can provide evidence that the cost was formally
approved by the board of directors of the applicable Reporting Group Entity prior to 31
October 2019, to the satisfaction of the Cost Cap Administration.
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"Transitional Carry Over Inventories" means the Inventories an F1 Team has elected to treat
as Transitional Carry Over Inventories for the purposes of these Financial Regulations, the type
and quantity of such Inventories being prescribed by the Cost Cap Administration via a

Determination.
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"Tyre Blankets" has the meaning set out in Appendix 4 of the 2021 Technical Regulations.
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"Ultimate Controlling Party" means, in respect of an F1 Team, the entity or individual which

has ultimate Control, directly or indirectly, of that F1 Team.
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"Used Inventories" means Inventories held at the end of the Reporting Period for future use
in respect of the F1 Team’s F1 Cars, that have been used in respect of the F1 Team’s F1 Cars in

the Reporting Period, excluding Transitional Carry Over Inventories.
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"Unused Inventories" means Inventories held at the end of the Reporting Period for future
use in respect of the F1 Team’s F1 Cars, excluding Transitional Carry Over Inventories and Used

Inventories.
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"Witness" means a fact witness and/or an expert witness and "Witnesses" shall be construed

accordingly.
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